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Kirsch Company 
Convertible Preference Stock 


Kirsch Company reports for six months 
ended December 31, 1928 net sales of 
$1,206,878.23, and net profit before pro- 
vision for Federal Income Tax of 
$229,691.97. 


Current assets as of December 31, 1928 
amounted to $1,215,871.33 compared 
with current liabilities of $419,190.86, 
a ratio of approximately 2.9 to 1. 


CIRCULAR ON REQUEST 


Baker, Simonds & Go 


Incorporated 
37 Wall Street - - - New York 
NEW VORK BUFFALO FITTSBURGH DETROIT 























Investors in 
38 countries own 
Cities Service 

securities 


Securities of the world-wide Cities Service 
organization are owned by 375,000 investors 
located in every state and 37 foreign coun- 
tries. These investors include trust com- 
panies, banks, insurance companies and other 
institutions. 

You get a yield of over 7% in cash and stock 
dividends from the 18-year-old Common stock of 
Cities Service Company when you buy it at its 
present price. 


Send for full information 
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Please send, without obligation, full information about Cities 
Service Common stock. 
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Petroleum Corporation 
of America 


Capital Stock 


Details as to Corporation, its ian 
agement and directorate, will be 
sent upon request for F-533 


E. H. Rollins & Sons 


Founded 1876 


BOSTON NEW YORK PHILADELPHIA 
200° Devonshire St. 14 Wall Street 1515 Locust St. 
CHICAGO SAN FRANCISCO 
231 So. La Salle St. Russ Building 
LOS ANGELES DENVER 
1000 California Bank Bldg. 212 Security Bldg. 
LONDON PARIS MILAN 
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Odd Lots 


Apportioning your buying among a number of different securities is an out- 
standing feature of Odd Lot Trading. 











In diversification lies that great margin of safety welcomed by thoughtful 
investors. 


This and many other advantages of Odd Lot trading are fully explained in 
our booklet. 


Ask for F. W. 376 
100 Share Lots 


John Muir 18 (O 


(New York Stock Exchange 
Members{ New York Cotton Exchange 

|National Raw Silk Exchange, Inc. 
Associate Members: New York Curb Market 
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NEW ISSUE 





100,000 Shares 
Empire Public Service Corporation 


Class A Common Stock 


The Class A Common Stock is entitled: (1) in preference to the Class B Common Stock, to cumulative dividends at the rate 
of $1.80 per share per annum (hereinafter referred to as preferential dividends), when and as declared, payable quarterly on 
the fifteenth days of February, May, August and November; (2) in each year after all preferential dividends are paid or set apart 
on the Class A Common Stock and dividends of $1.00 per share have been paid or set apart on the Class B Common Stock, tc 
share equally with the Class B Common Stock on a share for share basis until the Class A Common Stock shall have received 
additional dividends amounting to $1.80 per share; (3) in preference to the Class B Common Stock, tc receive in liquidation 
or dissolution up to $25 per share plus accrued preferential dividends, and thereafter to share equally with the Class B Common 
Stock on a share for share basis until the Class A Common Stock shall have received an additional $35 per share. The Class A 
Common Stock is redeemable as a whole or in part on any dividend date upon at least thirty days’ notice at $60 per share and 
accrued preferential dividends. The Class A Common Stock is without par value and has limited conditional voting rights. The 
tights of the holders of the Class A Common Stock are subject to the rights and preferences of the Preferred Stock when and as issued. 


Dividends are free of present normal Federal Income Tax. 


CAPITALIZATION 
(Upon completion of present financing) 


Authorized Outstanding 
Cumulative Preferred Stock (no par value)............ 100,000 shares None 
Class A Common Stock (no par value) (this issue)...... 600,000 shares* 100,000 shares 
Class B Common Stock (no par value)............020. 800,000 shares 327,000 shares 


The subsidiaries of the Corporation as of December 31, 1928, had funded debt of $21,345,000 and 
2 ape Preferred Stock (considering no par value stock at $100 per share) outstanding in the hands 
of the public. 


*Of this amount 56,000 shares have been reserved for conversion of subsidiary company bonds. 
Transfer Agent: Registrar: 
THe SEABOARD NATIONAL BANK OF THE City oF NEW YorK Tue NATIONAL ParK BANK oF NEw YORK 
The board of directors has announced a policy, which is subject to change, of permitting Class A Common 


Stockholders at their option to apply quarterly their preferential cash dividends of $1.80 per share per annum, 
when and as declared and paid, to the purchase of additional Class A Common Stock at $18.00 per share. 


The following is summarized from a letter written to the Bankers by Mr. Floyd W. Woodcock, President: 


COMPANY: Empire Public Service Corporation, incorporated under the laws of the State of Delaware, pro- 

poses presently to acquire all outstanding common stock (except directors’ qualifying shares) 
of Electric Public Utilities Company, all outstanding common stock (except directors’ eniidoe shares) and 
preferred stock amd debentures of Southwest Utilities Corporation, and all outstanding stocks (except direc- 
tors’ qualifying shares) and all obligations (except $50,000 principal amount of bonds and current indebted- 
ness) of The Home Electric Light Company, Antietam Electric Light and Power Company, The Midland 
Electric Light Company and The Emmitsburg Electric Company, which companies, either directly or through 
subsidiaries, render electric light and power, natural gas and water services in 94 communities in the States 
of Maryland, Ohio, Kansas, Louisiana, Oklahoma, Texas and Colorado and other States. The system will 
serve approximately 27,617 electric, 5,895 gas and 1,849 water customers in territories with a population in 
excess of 175,000. In addition there are 22 ice plants in'the system, with a daily capacity of 2,055 tons, and 
48 miles of interurban railway in Ohio. 


EARNINGS: Consolidated earnings of the properties of the subsidiary companies to be acquired, for the 
——~ twelve months ended August 31, 1928, except properties of Southwest Utilities Corporation, 
which are for the twelve months ended September 15, 1928 (after elimination of $106,000 non-recurring ex- 
penses as estimated by the management and including $70,000 net earnings conservatively estimated for two 
gas properties in Texas), after giving effect to present financing, are officially reported, as follows: 
ree ree ee ee ee re err $6,021,197.42 
Operating expenses, maintenance, depreciation and taxes (except Federal Income Taxes)... 4,093,060.94 


SE EC ee ET er Te ee ter eee $1,928,136.48 
Annual interest and dividend requirements on bonds, notes and preferred stock of subsidiary 

companies outstanding in the hands of the public.........6...000% sthahsoe see aee 1,566,950.13 

RIES clk esse seke be Geas hes SSA bsN sewn Websense + asebs ae enee Spice esnweas $ 361,186.35 


Annual preferential dividend requirement on 100,000 shares Class A Common Stock (this issue) 180,000.00 


OE EE EOE eT ee CT re ere Te Rn ee ee ee $ 181,186.35 


The above balance of $361,186.35 is over $3.60 per share on the Class A Common Stock to be presently 
outstanding. 


MANAGEMENT: The affairs of the Corporation and its subsidiaries will be administered by Mr. Floyd W, 
Woodcock, President, and other executives with excellent records in the operation of 
public utility properties. 


Application will be made to list this stock on the Chicago Stock Exchange. 


The validity of the organization of the Company and of the above issue will be passed upon for the Company by Messrs. 
Chadbourne, Hunt, — & Brown, New York City, and for the Bankers by Messrs. Ropes, Gray, Boyden & Perkins, 
Boston, Mass. The books of Electric Public Utilities Company, The Home Electric Light Company, Antietam Electric Light 
and Power Company, The Midland Electric Light Company and The Emmitsburg Electric Company have been audited as of 
August 31, 1928, by Messrs. Lybrand, Ross Bros. & Montgomery, and the subsidiary companies of Southwest Utilities Corpora- 
tion as of September 15, 1928, by Messrs. Arthur Young & Company. Valuations and engineering reports are by Day & 
Zimmermann, Inc., Stone & Webster, Inc., F. W. Freeborn Engineering Corporation, Messrs. Hagenah & ot po Hugh R. 
Carter, Esq., and/or Messrs. Lucas & Luick. The above stock is offered for delivery if, as and when issued subject to the 
approval of counsel and subject to approval of the Maryland Public Service Commission of the acquisition of the four Mary- 
land companies. It is expected that temporary certificates will be ready for delivery on or about Tuesday, February 26, 1929, 


Price upon application 





Yeager, Young & Pierson,Inc. _Pirnie, Simons & Co., Inc. 
35 Wall Street, New York 1252 Main Street, Springfield, Mass. 


The statements herein have been accepted by us as accurate but are in no event to be construed as representations by us._ 
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IN ONE YEAR 


96% 


INCREASE IN SALES through 
Widespread Public Approval 


In 1928 alone ... after 35 years of steady growth . . . 96% increase in total sales for the 
year and 31% increase in total resources ... thousands of new customers . . . country-wide 
recognition—this, briefly, exemplifies the cumulative power of compound interest applied to the 


Investors Syndicate Plan of systematic investment. 


For as little as $9.45 monthly, $1,500 is 


GUARANTEED to you in 120 months—or you can accumulate larger amounts by proportio- 


nately increased payments. 


Mail Coupon NOW for illustrated booklet that 


Guarantees the Way to Financial Independence. 





35th Annual Statement of Condition, December 31, 1928 
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ASSETS 


Cash 


This consists of actual cash in our vaults and 


deposits in various banks. 
Bonds and Securities __ LRRD _ 698,926.18 
U. S. Government bonds, Canadian Govern- 


ment bonds and other bonds and securities 


at current market values. 

First Mortgage Loans... 21,546,302.10 
Consists of First Mortgages upon improved 
city real property only, payable in monthly 
installments under our amortization plan 
which constantly increases the margin of se- 
curity. The properties securing our loans were 
conservatively appraised by competent real 
estate experts when the loans were made at 
approximately $45,000,000.00. The amount 
of the payments over three months delinquent 
totals less than % of 1% of this item. 

Loans and Certificates_...._-__---_- 
Loans to our certificate holders secured by 
Certificates held by us as collateral. 

Real Estate_ nee 
Properties carried at cost or less than cost 
and at values the total of which is less than 
current conservative appraisals. 

Real Estate Contracts of Sale... 
Contracts secured by real estate, the collateral 
security being substantially in excess of the 
total obligations. 

Accounts Receivable os 
Consists of Tax Certificates purchased by us on 
property upon which we have loans; accrued 
interest and other current items receivable. 

Furniture and Fixtures 


Other Assets 


$ 417,256.65 


1,018,851.87 





474,253.37 


345,633,38 


146,173.84 





56,464.45 
13,319.25 











Total - 
STATE OF MINNESOTA 
COUNTY OF HENNEPIN jf §§ 

E. E. Crabb, being first duly sworn, deposes and says that he is 
Vice-President and Treasurer of the Investors Syndicate, and that 
the foregoing financial statement is true to the best of his 
knowledge, information and belief. 

Subscribed and sworn to before me this 3lst day of January, 


i) ESR LL 


Vice-President and Treasures 


(Notarial Seal) A. F. Wetter, Notary Public, Hennepin Co., Minn. 
My commission expires Sept. 26, 1934. 


$24,917,181.09 





CLIP THIS COUPON - ee 


LIABILITIES 
Certificate Cash Surrender Values $17,551,612.21 
Amount of liability to owners of our Certifi- 
cates for cash surrender values, 
Contingent Liability 3,661,154.53 


Amounts set aside to meet additions to cash 
surrender values. 


Accrued Liabilities Not Due : 55,295.07 
Amount set aside for taxes, death and dis- 
ability losses, reinstatement of Certificates, 
and other accruals. 

Other Current Liabilities nichols 561,307.93 


Balance due on mortgages not ‘fully funded 
and other current items payable. 





Total Liabilities $21,829,369.74 
Certificate Reserve............ . $2, 037, 180. 89 

A reserve over and above our 

legal liability set aside on a 

scientific actuarial basis as 

added assurance and as a guar- 

antee of the payment of Certifi- 

cates as they become due. 








Capital and Surplus............ 1,050,630.46 
Total Capital, Surplus and Reserve. 3,087,811.35 
pA hE $24,917,181.09 





CERTIFICATE 

We have audited the accounts pertaining to the above state- 
ment of Assets and Liabilities of the Investors Syndicate as of 
December 31, 1928, as shown by its books and records. Our audit 
included the actual verification of evidence of the possession of 
all its assets, together with appraisals of properties wherever 
such appraisals appeared necessary. We have also investigated 
the renewal experience of the Certificates and are of the opinion 
that the table of reserves adopted by the Syndicate, together 
with the future payments called for by the Certificates and 
interest accretions at the present rate will cover the discharge 
of all Certificates as they become due. 

WE HEREBY CERTIFY that, in our opinion, the above bal- 
ance sheet correctly reflects the financial condition of the Inves- 
tors Syndicate as of December 31, 1928. The Syndicate has 
complied with all of our requirements as auditors. 





New York City. 
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| all 
act on what you Know 


Guesswork has no place in the business of investment. 

















A MAN for an important job is hired largely by virtue of past per- 
formance. You want to know he is able to deliver. When you 
buy any product—whether it is jewelry from Tiffany's or a locomotive 
from the Baldwin Locomotive Works, you know the reputation, back- 
ground and standing of the firm which put its name on it. John Jones may 
be able to make just as good jewelry. The XYZ Company may be able to 
produce just as efficient a locomotive. You don’t know, so you act on 
what you do know. And, automatically, by this means, you cut down the 
element of risk. : 















always used by our investment staff as one 
more check before decisions are formed. 
Brookmire decisions are not a matter of 
“chart reading’’, of ‘‘snap judgments’’— 
they are the result of carefully considered 
fundamentals. 


Today, or next month 


At some time—whether today or next month 
—you are going to appreciate the desirability 
of investigating what a Service such as 
Brookmire offers you. Atsometimea Brookmire 
representative may call on you, for Brookmire 
is now established ina large number of principal 
Cities as the direct result of a constantly increas- 
ing number of clients. If this happens, if a 
Brookmire representative does call, remember 
that through him you can find the means of cut- 
ting the risk from your investments and of in- 
creasing the return from your capital. 


A description—for those who will use it 


Meanwhile, the coupon will bring complete 
information. But remember, before sending it, 
that we do mot advocate in-and-out trading. The 
average individual is certain to lose money in 
trying to catch the ‘‘short swings’’, and we do 
not attempt to advise anyone on this basis. 

If you appreciate the tremendous odds against 
success through speculation, if you want to 


Cutting risk, and building profits 


Consider investment counsel in this light. 
Where is it more important to cut down r1sk than in 
the investment of your money’? Where is it easier 
—as shown by the millions of dollars of ** in- 
vestments’’ that go bad each year—to lose 
your money? Considering these things, con- 
sider Brookmire. Brookmire Service is **sold”’ 
to new clients, not by glowing promises of 
what we hope to do—but by what we have 
done, by a reputation of 25 years standing. 
Your judgment is formed on established facts. 
You act not on glowing ‘‘hopes’’, but on what 
you know. 













































Equipment is your best guaranty 








An investment counsel organization requires 
many things, if it is to perform properly. Men 
who have both native ability and experience. 
Men who know investments because their tal- 
ents have always run that way and because their 
time for many years has been directed toward the 
steady accumulation of facts, and the further 
development of sound investment judgment. Com- 
plete equipment for research, and auxiliary facili- 
ties that allow the most far reaching examination 
into investment opportunities must be available. 
With Brookmire they are. 

The Brookmire Commercial Service Division for 

























industrial concerns—devoted to the study of general 
and specific business conditions in terms of sales, 
credit and production—provides a unique and ex- 
tremely valuable asset to our Investment Service. 
Everything that is applicable and illuminating is 


build up your capital steadily, wzth safety and with- 
out worry, and if you have available funds suffi- 
cient to enable you to profit by our recommenda- 
tions —then, here is something that you cannot 
afford not to investigate. 
























Inquiries from West of the Rockies should be addressed to | 
Brookmire Economic Service, Inc., Russ Bldg.; San Francisco. 


BROOKMIRE 


An organization—national in scope—whose business is 
to provide investment counsel to individuals and in- 
stitutions whether the amount be $5,000 or $5,000,000. : 
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Brooxmire Economic Service, inc., 551 Fifth Ave., New York City 
Send me the description of your Service and copy of your curregt bullctio, 





analyzing the trend of prices and certain specific securities., XF-A3 
Name . 
Address ses 








I have securities or available for investment $. ............... -cccccsesecececeeeeeoo* . 
(This is not essential, but since there is a Special Plan for those whose 
principal is above a certain amount, this information will be helpful io 
enabling us to forward to you the proper information.) 
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THE FINANCIAL WORLD 


if FOUNDED 1902 





The Financial World was established to diffuse the truth about investment, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


“ * ~ But for a continuance of the moderate decline in new construction 
contracts the general outlook for trade remains favorably defined. Steel 
and motor production and freight car loadings show satisfactory gains 
compared with last year. Oil production has again set a new high record; 


NUMBER 8 








“ “ * The highly important credit situation is being subjected to the 
psychological influence of warnings from banking authorities. Their 
potency may be questioned and if ineffective, direct action will have to be 
taken if the Reserve Board is not to lose prestige. The rise in acceptance 
rates may be significant; 


“ “« ~ In Paris the Reparations Conference is meeting and apparently 

swift progress is being made. In Washington hearings on general tariff 

revision have been under way and the demands for higher schedules have 
been so great that there is less certainty that so many industries will be 
substantially favored; | 


“a « « While fixed income-bearing issues sag as interest rates advance, 
common stocks on the New York Stock Exchange continue to be traded in 
large volume, with sharp price movements up and down. The conservative 
investor should select carefully, diversify and keep buying power in re- 
serve until the credit situation clears or real bargains are available. 


444 The perplexing credit situation 
continues to be the outstanding topic for 
discussion in the financial district. It is 
generally agreed that banking authori- 
ties will have to back up their warning 
with action before the volume of col- 
lateral loans will be reduced. What that 


action will be is not so clear, although 
there are indications that continued sale 
of acceptances by the Reserve Banks 
may force higher rediscount rates. 

“= “In the field of business the out- 
look for the coming months continues 
favorably defined, although the decline 


in new construction contracts should 
be watched carefully. The basic indus- 
tries are operating at a substantially 
higher rate than a year ago. Higher in- 
terest rates would tend to make them- 
selves felt in new construction activity 
and instalment selling. 
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Business Prospect 
aa me 


EPORTS from the motor and steel 

industries continue to reflect a high 
volume of activity and freight car load- 
ings’ are maintaining their gains over 
the same period last year. The reces- 
sion in new construction contracts con- 
tinues and this factor will bear careful 
watching during the coming months as 
it is the most important single influence 
on the total amount of business done in 
the country. Thus far there have been 
no complaints that the credit situation 
has disturbed business but in the field 
of new construction high money rates 
are an important factor; they may also 
develop into one in the installment sales 
field. In general the outlook for trade 
during the coming months continues 
favorably defined. 


a am 


The Credit Situation 
a am 

RRATIC fluctuations in the call 

money market followed the Federal 
Reserve warning of the past week with 
rates rising from 6 per cent to 9 per 
cent and then declining to 6 per cent. 
Such a short term fluctuation in se- 
curity prices would certainly be “viewed 
with alarm” by our banking authorities. 
Just what effect the latest warning will 
have remains to be seen. The Federal 
Reserve has unquestionably the power 
to make interest rates higher but such 
an advance would penalize legitimate 
business and meanwhile stock market 
speculators have become so numerous 
that there are politicians who take 
their side. Diametrically opposed views 
have been issued by members of both 
houses as to the propriety of the Fed- 
eral Reserve authorities wielding power 
over security prices. If the whole Fed- 
eral Reserve Act again gets to Congress 
for political meddling it will be most 
unfortunate. Meanwhile, time collat- 
eral rates continue high, gold imports 
have ceased, banks are reducing their 
investment holdings (because they can 








YOUR POST OFFICE 
WILL NOT FORWARD 
YOUR FINANCIAL WORLD 


HERE have recently been nu- 

merous cases where subscrib- 
ers have sent complaining letters 
because of their failure to receive 
THE FINANCIAL Wor_p after they 
had moved to new addresses. 
Simply notifying the Post Office 
of a change of address is not 
sufficient. 

All complaints of this kind 
would be avoided if subscribers 
took the few minutes necessary 
to send us a notice of their 
change of address at least one 
week before they wish the change 
to take effect. When doing this 
be sure to give the old address as 
well as the new one. 

Please remember that your Post 
Office will not forward copies of 
any magazine (without extra post- 
age) although it does forward all 
first class mail free of charge. 


THE FINANCIAL WORLD 
Circulation Manager 








employ the funds thus realized with 
equal safety at higher rates of interest 
elsewhere) and it is questionable as to 
whether the warning of the banking 
authorities will prove effective. If it 
does not, one of two things can be 
looked for to ease the credit situation. 
Hither the speculative structure will 
topple of its own weight (when it gets 
unbalanced) as it has in the past or 
the banking authorities will employ 
definite measures further to restrict 
credit, making it temporarily dearer 
with the ultimate objective of lower 
interest rates. If the latter proves to 
be the case it is probable that fixed 
income bearing securities will reach 
another new low as they did in the 
past week. 








WEEKLY BUSINESS 


INDICATORS 


Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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STEEL PLANT OPERATIONS 
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BROKERS’ LOANS 
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CALL MONEY RATES 
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FREIGHT CAR LOADINGS 
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TIME MONEY RATES 


IRON AND STEEL COMPOSITE PRICE 































































































COTTON RECEIPTS 


BUSINESS FAILURES. NUMBER 


COPPER PRICE .ELECTROLYTIC 
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Foreign Affairs 
a am 


O* great importance to Europe ang 
America are the conferences now 
going on in Paris to settle the reparg- 
tions question. The election of Owen 
D. Young to Chairmanship is an augury 
of at least as definite results as were 
developed when he and General Dawes 
represented this country at the first 
conference. As was pointed out in Tu, 
FINANCIAL Wor LD last week, a successfy] 
solution of this problem will doubtless 
mean flotation of European securities 
in this country and decided stimulys 
to world trade. Such a flotation wil] 
require favorable market conditions. 
ya aS 


Oils and Coppers 
aa me 


(sas the conferences now being 

held are successful in sharply cur. 
tailing oil production (which appears 
doubtful at this writing) it seems prob- 
able that the oil industry will have to 
undergo another of its corrective pro- 
cesses and that lower price levels for 
crude and refined products are in the 
making. That, of course, means a less 
satisfactory profit margin and lower 
earnings despite the fact that the in- 
dustry as a whole will doubtless do an 
increased volume of business. While 
Oklahoma producers have agreed to 
get daily production down to 650,000 
barrels compared with 728,000 in the 
week ending February 9, that of itself 
will hardly be enough considering the 
threat of increased production from 
other states. As a matter of fact, do- 
mestic oil production has been rising 
steadily in recent months and now is 
around 2,694,000 compared with 2,359,- 
000 a year ago at this time, this increase 
of 15 per cent is obviously faster than 
demand is growing. Therefore the near- 
term profit outlook for the producing 
and to a somewhat lesser extent for 
the complete units is not favorably de- 
fined. Companies like Vacuum, Chese- 
brough, Prairie Pipe and Illinois Pipe 
are in position to benefit and some of 
the straight Pennsylvania producers 
(where the price level is better due to 
increasing demand for this grade and 
a stationary supply) appear to occupy 
more favorably defined positions. A 
contrasting picture is presented by the 
copper industry which is going ahead 
on 18 cent metal to good profits. There 
appears no near-term prospect of 4 
change in the current favorable statisti- 
cal position of the industry nor conse- 
quently of any adverse change in cop- 
per metal prices. Companies like Kenne- 
cott, Anaconda, Chile, Cerro de Pasco, 
Granby, Magma and Calumet & Hecla 
can comfortably increase current divi- 


dend rates on 18 cent copper. 
ana me 


The Railroads 
ane 
Wit car loadings increasing and 
expenses well under control the 
railroads promise to continue reporting 
satisfactory increases in gross and net 
during the coming months. With the 
all important net earning prospects 
thus clearly defined and the stocks 4s 
a group the most undervalued in the 
list on fundamental grounds the rails 
in addition have the speculative factors 
(Please turn to page 271) 
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Credit Situation and Stock Prices 


“ “ & The increase in the Bank of England rate, coupled with another 






warning from the Federal Reserve authorities as to the evils flowing 
from speculative excess, have a very important bearing on the future of 


credit; 


“ “ ~ Fundamentally the state of credit, current and prospective, is 


the most important single influence bearing upon security prices. 


High 


interest rates therefore must be regarded as an unfavorable influence; 


“ “ ~ The correction of high interest rates in turn under existing con- 
ditions can come either from expanding our credit base by gold imports or 
through the liquidation of securities thus reducing the amount of credit 
tied up in collateral loans. 


By 


OR several months THE FINANCIAL 

WorLp has pointed out that cur- 

rent high interest rates, especially 
in the collateral time loan market, were 
a distinctly adverse factor and in need 
of correction. In an article in the Jan- 
uary 30 issue of THE FINANCIAL WokrLD, 
I stated that there were apparently 
only two ways in which the abnormally 
high interest rates could be lowered. 
One was by liquidation of collateral 
loans which in turn meant lower se-+ 
curity prices and the other was by gold 
imports which meant an expanded 
credit base for this country. 

The action of the Bank of England 
in raising its rediscount rate a full ], 
per cent from 4% per cent to 5% per 
cent, apparently will check the move- 
ment of gold to this country; if it does, 


_ that will mean that the only alternative 


left, except for a change in Federal 
Reserve policy, will be the liquidation 
of collateral loans. This in turn would 
probably mean a lower price level for 
securities, 








FEDERAL RESERVE ACTION 





Perhaps a brief resume of credit 
conditions in this country and the past 
action of the Federal Reserve author- 
ities will prove illuminating. The first 
serious problem of the Federal Reserve 
originated when we entered the World 
War and the government was financing 
with bonds. These were sold on a 
low-yield basis made possible by Fed- 
eral Reserve expansion of our credit 
base. The result was a doubling of 
commodity prices which in turn was 
corrected by the Federal Reserve in 
their deflation policy of 1920. 

Then came the problem of our huge 
gold holdings which the Federal Re- 
serve kept from bringing on another 
commodity price inflation by the simple 
expedient of sterilizing around $1,000,- 
000,000 of gold. Then came the problem 
of getting rid of some of our surplus 
Sold and putting other important coun- 
tries on a gold basis. That was handled 
by creating artificially low interest 
rates here through the purchase of 
government securities and the higher 
interest rates abroad attracted a sub- 
Stantial quantity of gold from our 
shores, 

Early in 1928 when the Reserve au- 
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thorities saw they were reaping the 
whirlwind of their previous low interest 
policy in the form of a volume of specus- 
lation not to their liking, a warning 
was issued and the rediscount rate ad- 
vanced in New York from 3% per cent 
to 4 per cent, followed by an advance 
in March to 4% per cent and then an 
advance in July, 1928, to 5 per cent, the 
present rate. At the time of the first 
warning, total loans as reported by the 
New York Stock Exchange were about 
$4,700,000,000; they are now about $6,- 
700,000,000. 


The total market value of stocks on 
the New York Stock Exchange has for 
a number of years closely followed the 
total volume of security loans. In 
other words, since the first warning of 
the Federal Reserve, loans have in- 
creased 42 per cent and market values 
an equal percentage. How much de- 
flation of collateral loans will be in- 
sisted upon by the banking authorities 
who appear to be in control of the 
situation is an unknown factor. It is 
highly improbable that a_ deflation 
which would bring loans down to $4,- 
700,000,000 and security prices down by 
30 per cent will be made unless there 
is a decided change for the worse in 
business and corporate profits. 


From the foregoing it is apparent 
that the Federal Reserve, cooperating 
with foreign central banks, wields a 
tremendous power. Whether or not 
that power has always been wisely ex- 
ercised is a debatable question and cer- 
tainly it is debatable whether the for- 
mer policy of leaving the speculative 
situation to cure itself was sounder 
than the present position of accepting 
the self-imposed duty of correcting a 
difficult-to-measure speculative condi- 
tion. 








AIM OF BANKERS 





But forsaking theory and stressing the 
actualities, there is no question but that 
the powerful banking authorities of the 
country are set on reducing the col- 
lateral loan account and that in turn 
means a probable lower price level for 
securities. Whether the “others” who 
have been loaning liberally in this lucra- 
tive market will change their policy and 
deposit their funds under banking con- 
trol also remains to be seen. Whether 
the powerful factors that have been ar- 


rayed on the side of higher price levels 
will bow to this banking mandate also 
remains to be seen. 

Meanwhile the course for the prudent 
investor remains unchanged from that 
outlined in THe FINANCIAL Wor.Lp from 
week to week for several months. He 
should have his borrowings (if any) re- 
duced to a minimum. He should have 
a reserve of buying power on hand ta 
take advantage of any opportunities 
that may be developed by a general 
lower price level. He should carefully 
scan his list of holdings to see that they 
are not over-valued from the standpoint 
of current and prospective earning 
power. He should diversify his holdings 
adequately. He should maintain that 
policy until a decided change for the 
better develops in the credit situation or 
until “bargain” prices are developed in 
the market. 








SITUATION BECLOUDED 





I have pointed out in previous issues 
of THe FINAaNcIAL Worip that the 
“spread” of about 2 per cent between 
commercial loans and time collateral 
loans could not prevail indefinitely be- 
cause there was practically no differ- 
ence in the factor of safety. To correct 
this unnatural spread (brought about 
by Federal Reserve policy) it is obvious 
that commercial rates will have to ad- 
vance or collateral rates will have to 
decline. If the former is the case that 
would unduly burden business. If the 
latter is the case, that could apparently 
come only through a liquidation of the 
collateral loan account. 

Summing up, it seems to me that the 
credit situation is beclouded by the ar- 
tificial measures adopted by the Re- 
serve authorities from time to time. It 
also seems that the banking authorities 
are closer to control of the situation 
than they were a year ago. The gold 
movement to this country may well have 
been halted by the Bank of England 
rediscount rate advance (which will not 
help the unemployment problem there). 
A “technical” reaction was probably due 
anyway. With the business situation 
sound there is nothing for the long-term 
investor in sound securities to worry 
about who is willing to hold through 
intermediate price movements. This is 
not the time, however, for the conserva- 
tive investor to borrow much, if any, 
money. 
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Are Locomotive Stocks Attractive?} 
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“ “ Indications are that the long-expected revival of railway 


locomotive purchases will be witnessed during the current year, 
and that 1928 will mark the low point of demand for this type of 


equipment; 


“ “« & While there appears little probability of demand for loco. 
motives again approaching the levels of a number of years ago, 
obsolete units must be replaced and progress being made in the 
electrification programs of a number of the roads forecasts a 
growth in the demand for electric engines; 


“ “ ~ There are but three important companies in the United 
States which are engaged in the manufacture of locomotives; all 
of them are in excellent financial positions and able to pay out 
virtually all of their earnings or maintain dividends out of sur. 


plus. 








OCOMOTIVE manufacturers are 
L unanimous in the statement that 

1928 was the worst year experi- 
enced by the industry, but also concur 
in the belief that the current year will 
prove more profitable. Developments so 
far this year appear to bear out the ex- 
pectation that more satisfactory profits 
will be witnessed. 

Locomotive production over the past 
twenty years has shown a steady de- 
cline from 7,362 units turned out in 1907 
to only 1,176 in 1927, with indications 
that 1928 figures, when complete, will 
show a production total of about half 
that of the preceding year. According 
to available data, orders received dur- 
ing all of last year amounted to but 
353 locomotives. The smallest of the 
three leading manufacturers alone could 
have handled all of the 1928 business 
and still not have its plants running 
at capacity. 








LOCOMOTIVE PRODUCTION 





Strangely enough, this decline in loco- 
motive production does not mean that 
the railroads today are under-equipped, 
despite the large volume of business 
which they are handling. For one 
thing, there is practically no wear-out 
to locomotives, replacement of parts, 
together with necessary repairs, being 
all that is necessary to keep them in 
good condition. They are junked only 
when they become obsolete. A more 
important factor, however, is that pres- 
ent locomotives are much larger than 
those formerly used and will conse- 
quently haul more cars than previously. 
While a number of years ago the aver- 
age locomotive run was around 100 
miles, runs of from 400 to 600 miles are 
now made. All of these conditions have 
had the effect of reducing the demand 
for locomotives, and it appears highly 
improbable that production will again 
approach the volume of ten years or so 
ago. The development of other lines 
is one way for the companies to regain 
their earning power and a number of 
efforts are being made in this direction. 

American Locomotive has been able 
to maintain regular dividends on its 
common stocks only because of the 
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company’s strong financial position and 
its holding of investment securities, 
which amounted to nearly $33,500,000 in- 
cluding call loans at the end of 1927. 
In 1927 earnings from all sources 
amounted to but $4.80 per share of 
common stock as compared with the 
$8 annual dividend thereon. Earnings 
for the first half of last year were only 
20 cents per ‘share, but some improve- 
ment was noted during the latter six 
months and it is estimated that about 
$2.35 was earned during that period. 
Orders on hand at the present time total 
about $23,000,000. This includes a con- 
tract from the New York Central for 
100 heavy locomotives involving about 
$9,000,000, and is said to be the largest 
locomotive purchase by any railroad in 
the country since early in 1926. The 
company’s Schenectady plant will run 
at about 50 per cent capacity until 
August on the basis of present orders, 
while the Montreal plant will operate 
at approximately 75 per cent capacity 
until the same time. The plant at 
Dunkirk, N. Y., is working on replace- 
ment parts only, and is not now pro- 
ducing any locomotives. The Richmond, 
Virginia, plant has been closed down 
completely. It was recently reported 
that this property might be converted 
to the manufacture of pipes, but no 
confirmation can be had. 








STRONG CASH POSITION 





With the amount of business now on 
hand, together with what will probably 
be secured during the next six months, 
it appears probable that earnings dur- 
ing the current year will approximate 
dividend requirements on the common 
stock. Quoted at about 14 times ex- 
pected earnings, however, the common 
at present prices does not appear to 
be particularly attractive except for the 
large cash position. 

The Baldwin Locomotive Works last 
year completed the removal of their 
plant from the centre of Philadelphia 
to a location near Eddystone, Pennsyl- 
vania. This leaves available for sale 
the Philadelphia properties, valued by 
the company at $30,000,000 and equiva- 
lent to $150 per share of common stock. 
The possibility of the sale of these as- 


By RICHARD J. 


ANDERSON 


sets accounts for the present high price 
of the company’s stock. Earnings for 
1927 amounted to but $5.21 per share of 
common and for last year declined to 
only $1.66 per share as compared with 
the $7 dividend rate. 

Baldwin now has orders for about 100 
locomotives on hand and preparing for 
an increase in business. Plants -now 
are operating at about 20 per cent 
capacity. While lacking official confir- 
mation, there are indications that the 
company is expecting an order for 200 
units from the Pennsylvania Railroad. 
Baldwin now makes complete cars and 
cabins for electric motor equipped en- 
gines, with the motor being furnished 
by Westinghouse Electric & Manufac- 
turing Company. 








BALDWIN’S PROSPECTS 





While there are no reliable estimates 
available of current earnings, it is 
more than probable that an _ increase 
from the 1928 figures will be shown. 
Assuming a full cash distribution of the 
proceeds from the sale of the Philadel- 
phia properties, Baldwin is now selling 
for about $80 a share as a manufactur- 
ing company. In view of the company’s 
record of average earnings in recent 
years, current quotations do not appear 
excessive. 

Lima Locomotive Works, Inc., is the 
smallest of the three prominent indus- 
trial companies in the United States 
making complete railway locomotives. 
Recent earnings have ranged from 4 
high of $21.52 per share on the com- 
mon for 1921 to deficits for the years 
1925, 1927 and 1928. Operating loss 
last year amounted to $412,126. This was 
partially offset by other income totaling 
$300,520, making the net loss $111,606. 

At the present time the company has 
orders on hand for 43 large switching 
locomotives. This represents more busi- 
ness than the total for all of last year, 
and from 40 to 50 more locomotives will 
enable the company to realize a very 
satisfactory income, Their capacity }§ 
from 400 to 500 locomotives annually. 
Recognizing the necessity of the loco 
motive companies entering other lines 
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+ Kennecott — 


“ Magma— 


Two Sound Low-Cost Coppers 


“a “ & With record production in conformity with expanding demand the 
copper industry is enjoying exceptional prosperity under the present 18- 
cent per pound price level; 


“ “~~ Kennecott is a well-established low-cost producer whose com- 
bined output ranks as the world’s largest single source of the red metal. 
Its capital stock is one of the soundest and most conservative issues in 


the industry; 


“a “« * Magma is likewise a low-cost producer, and in addition to a satis- 
factory yield offers attractive possibilities in the development of im- 
portant new sources of production. 


ITH the price of copper 
W now at 18 cents a pound 

and some further ad- 
vances not improbable, and with 
small danger at present of im- 
portant over-production, there 
are a number of sound com- 
panies in the industry that con- 
tain further prospects of in- 
creased earnings which will in 
turn be reflected in higher mar- 
ket levels. From these we have se- 
lected two companies for review at this 
time which, if bought together, offer a 
combination of the safety of a sound 
investment in this basic industry and 
the prospect of speculative enhance- 
ment from the development of new 
properties. 


Including subsidiary production, 
Kennecott Copper Corporation ranks as 
the world’s largest copper producer. Its 
directly owned mines are located in 
Alaska, while Utah Copper Company 
(97% per cent owned), and the wholly 
owned Braden Copper Mines Company 
(Chile, S. A.) own extensive properties 
and equipment in their respective terri- 
tories. Through Utah Copper Company 
a working control of Nevada Consoli- 
dated is exercised through ownership of 
about 43 per cent of Nevada’s capital 
stock. A controlling interest is also held 
in Mother Lode Coalition Mines; and 
two auxiliary subsidiaries, the Alaska 
Steamship Company and the Copper 
River and Northwestern Railway Com- 
pany, are operated in connection with 
the Alaska properties. 








STRONG FINANCIAL POSITION 


The company maintains a strong cap- 
ital position having no direct or sub- 
Sidiary funded debt or preferred stock. 
On February 1, 1929, stockholders voted 
to increase the authorized capitalization 
from 5,000,000 shares of no par value to 
12,000,000 shares, and to split the present 
outstanding stock two for one by giving 
holders of record February 7 one addi- 
tional share for each share previously 
held. Additional shares are to be issued 
February 25. At the close of 1928 there 
Were 4,551,313 shares outstanding on 
which dividend payments are now made 
at the rate of $8 annually as a result 
of two increases during the past year. 

There will be 9,102,626 shares of the 
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By C. C. BAILEY 





new stock outstanding and a dividend 
rate of $5 is expected to be inaugurated 


thereon. The current rate of earnings 
and the immediate future outlook ap- 
pear to justify this increase, and will 
probably make further liberality pos- 
sible in the near future. The disburse- 
ment to stockholders of a relatively 
large portion of actual earnings is con- 
servative because of the habitually 
strong financial condition which the 
company maintains. Although figures 
for the close of 1928 are not yet avail- 
able this strength is well illustrated by 
the net working capital at the close 
of 1927 of almost $41,000,000. Of the 
$47,500,000 of current assets reported 
at that time, $18,300,000 represented cash 
and marketable securities. 








EARNINGS PROSPECTS 





The sharp improvement in earning 
power which the copper industry has 
enjoyed during the past year is well 
illustrated by the estimated earnings of 
Kennecott for 1928 of $11 per share, 
compared with $6.23 earned in 1927. 
These earnings are exclusive of the 
equity in Nevada Consolidated whose 
earnings are reflected only to the ex- 
tent of the actual dividends received. 
Thus it appears that total equity earn- 
ings of Kennecott for 1928 amounted to 
about $12.50 per share. This would, of 
course, be equivalent to $6.25 on the 
new stock. 

Kennecott’s total production, includ- 
ing equity production of Nevada, will 
probably amount in 1929 to nearly 680,- 
000,000 pounds, or approximately 150 
pounds per share of the old stock. A 
price of 18 cents per pound is an ad- 
vance of 3% cents over the average 
price during 1928 and it is reasonable to 
assume an additional differential of % 
cent on account of decreasing costs and 
further probable price increases. This 


increased profit margin of 4 
cents a pound would result in 
increased per share earnings of 
$6, bringing the 1929 estimate’ 
to $18.50 per share of old stock, 
or $9.25 per share of new stock. 

The large known ore reserves 
of the consolidated properties, 
and the low average production 
cost of about 8 cents per pound, 
give assurance of many years of 
profitable operations and form the basis 
of the wide-spread recognition of Ken- 
necott capital stock as one of the 
soundest investment issues in the in- 
dustry. Considering this well-deserved 
status, the ratio of estimated 1929 earn- 
ings to present market price and the 
yield afforded by the present dividend 
rate offer an attractive opportunity for 
conservative participation in the pres- 
ent prosperity of the industry. 








A LOW-COST PRODUCER 





Magma Copper Company, like Kenne- 
cott, is a sound long-established low- 
cost producer. Its extensive properties 
in Arizona contain large amounts of 
high grade ore which yield copper at an 
average cost of around 8 cents per 
pound. Although reported ore reserves 
indicate a relatively short life at the 
current rate of production, the poten- 
tialities of the properties are much 
greater as is indicated by the recent 
strike of new rich ore to the west of 
present production which was com- 
mented upon in a recent issue of THE 
FINANCIAL Wor.p. The possibilities in- 
volved in this and other similar develop- 
ment work in the future lend further 
speculative attractiveness to a situation 
which is deserving of consideration on 
the basis of its past record and present 
profitable production. 

Magma has no funded debt or pre- 
ferred stock, and all earnings accrue 
directly to the 408,155 shares of no par 
capital stock. A strong financial condi- 
tion enables the payment of a substan- 
tial portion of earnings to stockholders, 
and in line with increasing profits the 
annual dividend rate was recently raised 
from $3 to $4 by the payment of $1 
quarterly dividend on January 15. 

A production of 40,000,000 pounds of 
copper in 1929 at a cost of 8 cents and 
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Convertible Stocks with Prospects 


a “« ~ Stock privilege preferreds are becoming increasingly popular, as 
this investment medium offers very satisfactory current income as well 









as an opportunity to participate in future growth without the degree of 


risk necessarily involved in direct commitments in common stocks; 


=~ «= ~ Speculative risks are unusually great at a time such as the present 
when the entire outlook for the security markets, particularly in junior 





equities, is beclouded by the many uncertainties surrounding the credit 


situation; 


vance in sound common stocks 

over the past few years has re- 
sulted in waning of interest in fixed-in- 
come bearing securities, and a concen- 
tration of attention upon “equities,” 
i. e., securities which will participate in 
future growth and prosperity. How- 
ever, this trend has resulted in con- 
stantly decreasing yields on common 
stocks, until the large majority of the 
latter no longer appeal except to those 
whose desire for capital appreciation 
more than counterbalances the consid- 
erations of a desirable or necessary cur- 
rent return on investment. However, 
a middle course is open which, though 
it generally does not lead to profits as 
sensational as those often realized from 
successful operations in common stocks, 
may still result in substantial ones, 
where commitments are made after 
careful selection. A number of pre-« 
ferred stocks are now available on very 
satisfactory yield bases, with the addi- 
tional attraction of common stock privi- 
leges or participation features. Such 
issues offer a very good means of “hedg- 
ing” on the present situation, combining 
an attractive yield and a much smaller 
risk than that necessarily involved in 
direct commitments in common stocks. 


i practically uninterrupted ad- 








# Bucyrus-Ere convertible preferred 
stock attracted considerable attention 
in the late spring of 1928, when this 
issue was particularly active. Recom- 
mended by THE FiNANcIAL WorLp in 
April at $40 a share, it subsequently 
enjoyed a substantial advance to the 
year’s high of 54%. This was followed 
by a period of relative inactivity and a 
reaction in market valuation to prices 
around 46, which currently prevail. As 
a yield of about 5% per cent is offered 
at these levels, and the fundamentals 
affecting the situation continue to be 
as favorably defined as at the time of 
the former constructive analysis, we 
still believe that the convertible pre- 
ferred merits consideration for semi- 
speculative commitments of the long- 
pull variety. 

The present Bucyrus-Erie Company is 
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“= « ~ Investors desiring to utilize surplus funds should find the type of 
security discussed below of particular interest at this time. . 


By GEORGE H. DIMON 


the result of a consolidation of the 
Bucyrus Company and the Erie Steam 


Shovel Company. Prior to consolida- 
tion, each of these companies had a 
history of almost a half century of suc- 
cessful operation, the former specializ- 
ing in the larger sizes and the latter in 
the smaller type of excavating ma- 
chinery. It would therefore appear that 
the merger should, over the long-term, 
result in operating economies and in- 
creased earning power although, as is 
often the case in the early history of 
consolidations, this may not be reflected. 
in the 1928 report, which has not as 
yet appeared. Public utility expansion, 
flood control work especially in the 
Mississippi valley, subway and building 
construction in the metropolitan centers, 
and huge projects such as the Boulder 
Dam are factors which point toward 
increased earnings for Bucyrus-Erie. 


The company has no funded debt, 
68,300 shares of 7 per cent cumulative 
preferred, 419,112 shares of $2.50 con- 
vertible preferred, and 480,000 shares 
of common comprising the capitaliza- 
tion. The $2.50 preferred is convertible 
at any time into common on a share 
for share basis. Earnings for the first 
half of 1928 were at the rate of $2.42 
per share of convertible preferred, 
which would appear to afford a rea- 
sonably good margin of protection for 
the non-cumulative dividend. The is- 
sue is not callable. 


“ LupLUM STEEL is one of the oldest 
manufacturers of tool steel in the Unit- 
ed States, dating back almost three- 
quarters of a century. While it is a 
relatively small company, it has as- 
umed an important position as a pro- 
ducer of special alloy steels, including 
high speed, non-corrosive, stain-resist- 
ing, heat-resisting and hard-cutting 
steels, and steels for ball and roller 
bearings, dies, permanent magnets, 
twist drills, cutlery, etc. An exchange 
of patents with Friedrich Krupp, A.G., 
of Essen, Germany, has given the com- 
pany domestic rights to a chrome nickel 
series of non-corrosive steels and a new 
hard-cutting metal variously known as 
“Widia” and “Strauss Metal.” The lat- 
ter is said to possess properties which 
make it superior to any metal now used 
for similar purposes. 

The company, whose main plants are 














located near Watervliet, N. Y., has re- 
cently acquired the Atlas Steel Cor- 
poration, a tool steel manufacturing 
company with plants at Dunkirk, N. Y. 
In connection with this acquisition and 
the retirement of funded debt, 45,000 
shares of $6.50 cumulative convertible 
preferred stock were issued. The new 
capitalization consists solely of this 
issue and 170,000 shares of common, 
both of no par value. The new pre- 
ferred stock is convertible at any time 
into common on a share for share basis. 
The latter is currently quoted around 
75 on the New York Stock Exchange. 
The senior issue is redeemable at 110. 

Consolidated earnings for the last 
four years have averaged more than 
twice annual dividend requirements on 
the new preferred. Results for 1928, 
based on certified reports for 11 months 
and estimates for December, amounted 
to about $4.15 per share of common 
outstanding under the new capitaliza- 
tion. The $6.50 dividend on the new 
preferred stock appears to be reason- 
ably well protected, and the yield at 
current prices around 100 is generous. 
The conversion feature is not devoid of 
long pull possibilities. 





“ ComMERcIAL CrepiT is a leader in the 
financing of consumers’ credit. Huge 
expansion of instalment plan merchan- 
dising in this country and what appear 
to be the beginnings of a similar trend 
abroad have been the basis of Commer- 
cial Credit’s rapid growth. Assuming 
the continuance of aggressive manage- 
ment, the future of the company ap- 
pears to be assured, for there is no sign 
of a break in the sharp upward trend 
in instalment plan selling, and the 
nature of the business, which is really 
a specialized field of banking, requires 
a specialized organization trained in the 
problems peculiar to this division of 
financing. With the notable exception 
of General Motors Acceptance Corpora- 
tion, subsidiaries organized by large 
manufacturers for financing time sales 
of their products have been none too 
successful. Such enterprises have ™ 


(Please turn to page 262) 
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These reviews written immediately preceding closing time of this issue 


The ratings “A,” “B,” “C,” “D,” used in this department are taken from THE FINANCIAL WoRLD’s Appraisal of Listed Stocks 








American & Foreign Power “ “C” 


American & Foreign Power common 
held up remarkably well during the 
market reaction. The company has re- 
cently entered Argentina through an 
agreement with the Atlas Light & 
Power Company, Ltd., of England, for 
the purchase of all the company’s hold- 
ings in electric and traction companies 
operating in the Argentine. The pur- 
chase price is about $42,500,000, payable 
by instalments in cash. 


American Snuff “p> 
Earnings of American Snuff for 1928 
were equivalent to $17.64 on the com- 
mon. Operations in 1927 resulted in 
earnings of $15.78 a share. 


Bklyn.-Manhattan Transit “ “B” 
Brooklyn-Manhattan Transit Company 
and the Brooklyn City Railroad Com- 
pany, which between them _ operate 
virtually all the surface car lines in 
Brooklyn, have been consolidated sub- 
ject to ratification of directors and ap- 
proval of the Transit Commission. Un- 
der the merger plan, the bonds of the 
two systems now outstanding in the 
hands of the public will be left undis- 
turbed, while those held in the treasuries 
of the B.-M. T. and Brooklyn City will 
be canceled for stock of the consolidated 
company. The new company will issue 
6 per cent preferred and common stock 
to holders of B.-M. T. and Brooklyn City 
surface line securities. The B.-M. T. is 
experimenting with roller bearings on 
its subway lines with a view to increas- 
ing comfort as well as economy of 
power. 

Childs Company — 
Childs Company and subsidiaries report. 
anet profit for 1928 of $1,002,425 after 
all charges, equivalent after preferred 
dividends to $1.80 a share of common 
stock, as compared with the present 
dividend rate of $2.40 annually. This 
income included a profit of approxi- 
mately $1,060,000 from the sale of the 
Savoy-Plaza holdings, indicating that 
operations excluding this profit resulted 
in a net loss of about $58,000. In 1927 
het amounted to $1,496,858, equivalent to 
$3.17 on the then outstanding common. 
This included a profit from the sale of 
leaseholds amounting to $346,247. With 
the latter item excluded, results from 
Operations amounted to $1,150,591, as 
against the loss of $58,000 for 1928. 
Sales for 1928 declined to $28,581,000, 
against $31,017,000 for 1927. 


Columbia Graphophone “ “B” 
It is expected that Columbia Grapho- 
Phone Company for the current fiscal 
year will show earnings of between 
$7,000,000 and $7,500,000, or about 50 per 
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cent higher than the previous year. 
The sale of records and phonographs 
combined have increased 30 to 40 per 
cent this year for all subsidiaries. The 
management has stated that there is no 
foundation in rumors of a contemplated 
merger between Columbia and Kolster 
Radio. While a working agreement has 
existed for some time, there is no offi- 
cial connection between the companies. 


Consolidated Gas “| 
Another step in the unification of New 
York City’s power system was accom- 
plished with the recent laying of five 
new transmission cables under the East 
River to furnish additional energy to 
the rapidly growing Queens section. 
The consolidation of generating equip- 
ment has placed under unified control 
three large modern generating plants 
which by the end of this year will have 
a total capacity of nearly 1,250,000 kilo- 
watts. 


Continental Can “—r 
Continental Can’s earnings for 1928 in- 
creased $2,250,000 to $6,691,000, equiva- 
lent to $4.66 a share on the average 
shares outstanding during the year. 
The company continues to maintain a 
strong financial position with quick 
assets of fifteen times current liabilities. 


General Motors “4” 


Frigidaire Corporation, a subsidiary of 
General Motors, has announced that it 
has produced an electric room-cooler. 
It is stated that the device will lower 
the temperature of an average-sized 
living room or office ten degrees in 
thirty minutes and will also decrease 
the room humidity. 

Goodyear |” 
Goodyear Tire & Rubber Company 
showed net earnings of $7.31 a share of 
common for 1928 after all charges. Net 
includes $2,500,000, appropriated from 
$6,250,000 special reserve created out of 
profits in previous years in anticipation 
of abnormal fluctuations in crude rub- 
ber prices. Good-will and patents were 
written down from $10,209,275 to $1. 
Stockholders of record February 21, 
have been given the right to subscribe 
to three new shares of common stock 
for each ten held at $80 a share. Based 
on $125 a share for the stock the rights 
are worth approximately $10 a share. 
Proceeds of the financing are for addi- 
tional working capital and expanding 
foreign and domestic business. The com- 
pany’s management has announced that 
asset ratios have now been built up to 
a point where the company could begin 
to pay dividends on the common.: Nego- 
tiations for consolidation with any other 
unit in the industry were denied. The 


editor of a trade journal has recently 
predicted that the present outlook points 
to 20 to 25 cents crude rubber for a 
number of years to come. 


Helme (G. W.) “A” 
George W. Helme Company’s earnings 
last year were equivalent to $842 a 
share of common. Earnings for 1927 
were $8.24 a share. 


Metro-Goldwyn Preferred “A” 
Metro-Goldwyn-Mayer for the year end- 
ed August 31, 1928, showed net profit of 
$5,397,000, equal to more than $30 per 
share of the company’s preferred stock, 
which has a par value of $27. This issue 
is earning more than 100 per cent of 
its par value. The common stock, all 
of which is owned by Loew’s, showed 
$8.16 per share for the period. Officials 
of both Warner Brothers and Metro- 
Goldwyn-Mayer have denied having any 
knowledge of reports that negotiations 
are under way toward a merger of the 
two concerns and it appears unlikely 
that Loew’s would care to part with its 
profitable subsidiary. 


Nash oA? 
Management of Nash Motors has esti- 
mated that current earnings are run- 
ning at the rate of about $9,000,000 for 
the quarter, or the equivalent of around 
$3 a share for the stock. The issue has 
recently been placed on a $6 regular 
dividend basis, but this did not increase 
the return to stockholders as the pre- 
vious rate was $4 regular and $2 extra. 
If earnings continue their present rate 
further extras might be looked for. 

Postum “——_ 
Preliminary estimates of Postum’s com- 
bined sales approximate $130,000,000 
and net profits are indicated at about 
$18,000,000, equivalent to nearly $4 a 
share on present outstanding stock. In- 
asmuch as full-year operations of a 
number of subsidiaries are not included 
in the above figures, indications are that 
earnings for next year will be higher. 
For the ten companies taken over up to 
the close of last year Postum paid 
2,175,420 shares of its own common 
stock having a total valuation at pres- 
ent market prices of about $152,000,000. 


St. Louis-Southwestern “RR” 


The St. Louis-Southwestern Railway 
plans to sell 8,300 shares of new com-~ 
mon stock to present stockholders at 
$100 per share. Funds derived there- 
from are to be used for the purchase 
of three short lines in Missouri and 
Arkansas. On the basis of common 
stock now outstanding, the shares 
could be offered in the ratio of about 
one new share for each twenty held. 
(Please turn to page 274) 
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Edited by GEORGE H. DIMON 

URTHER irregularity marked the especially in view of the fact that for- of the Federal Reserve Board showed 

bond market of the past week, in- eign governments which are indebted to the concern of the latter body over the 

dicating continuance of uncertain- the United States may tender the obli- high rates which must be paid by com- 
ty in the credit situation. High grade gations of the latter at their face values mercial borrowers, the steps taken by 
investment issues went into new low in payment of their indebtedness, and the banks since its publication do not 
territory for 1929 on the announcement are therefore usually heavy buyers appear to be in the direction of easing 
of the rise in the Bank of England’s rate, whenever the price of Liberties or other the general credit situation. More sup- 
approximating the 1928 lows. United United States Government bonds drops port has been withdrawn from the ac- 
States Government bonds were decided- below par. The low prices for Govern- ceptance market, and a further rise of 
ly weak; the First and Fourth Liberty ments would appear to indicate fairly acceptance rates is expected in the near 
4%s dropped under par for the second heavy selling on the part of the Federal future. Such factors, coupled with call 
time in 1929. The latter sold at 99 25/32, Reserve Banks and other institutions money rates of 7 per cent and higher, 
a price which not only established anew and continued stringency in the money and continued firmness of time money 
low record for 1929 but a level substan- market, at least as far as borrowers at 7% per cent, have a depressing effect 
‘tially below the 1928 lows. This is a connected with the security markets are upon bond prices. Although a further 
particularly interesting development, concerned. While the pronunciamento (Please turn to page 275) 








NEW BOND OFFERINGS OF THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 








Amount Interest Price Yield 
Name of Issue Offered Date or Basis % 
American Service Co. ....0.2-cccccces ovsvey eet mates. Ce “A,” Wem. 460 <sBBEE .ccvee BY,000,008 J.& J. 99 6.10 
Bloedel Donovan Lumber Mills” Debi his nue eae er Ce ee eT rere eee 2,000,000 F. & A, tar 6.00-6.55 
Community Telephone Co. ................ CORY, ee OR TR” oa eeksvee 1! ere 1,300,000 J. & J. 9814 6.12 
OS ree ee eee | Aveboaveee See: whens 1,500,000 J.& J. 991% 6.56 
Pn CO. . i cnc cause eavesn ese DAE Oe, acheccusasc> See chexan 10,000,000 JI.& J. 90 6.93 
Holmes Airport, Ime. ....0.c.cc0% ce dive eee SN Oe, OED ki et pees ne O38 i areas 2,215,000 J. & J. 98 6.18 
Hyde Park National Bldg. kpc ke We ames OE EO, ARO civancekes ons 1933-39..... 1,200,000 JIL& JI. 100 5.50 
eS ee ee »-.-elst mtge. 54% trustee cer- 
Pen: °° Sasa enaw ane 1949 eon 4,500,000 F. & A. 100 5.50 
No. 98 Riverside Drive Apts. ............ eee SRR. ODE wasceweceseears ee 1,700,000 J. & J. 100 6.00 
North American Gas & Electric Co. .......deb. 68, W.W. ...ceceeeess +1944 cseeee 2,000,000 J.& J. 98% 6.15 
Northwest Cities Gas Co. ....... cor ene sb eRe DLS Oe wssuxseeenns bo ORG asesas 1,000,000 J.a J. 97% 6.20 
Thermoid Co. ........... Seeeesvecesevs poseOS. BE. WAN. ..ccccccessoces 1934 ...... , 2,500,000 F. & A. 100 6.00 
Tide Water Power Co. ....ccccscceces See) ee ll! ae Se) saskaw 5,300,000 F. & A. 941% 5.35 
ee OS Se eee ee conv. deb. 5%s ..... ee ee 1,300,000 M. & N. 94% 6.00 
rr rn Te TE kan cess hed 0 be beseinn Sew asbsbn0be00008 (ebeswes 1932-63..... 2,815,000 F. & A. ¢ te 4,20-4.30 
Winchester Repeating Arms Co. ..........deb. 648 .......200- Sesenes eh <.ecce- eee F.& A. 9914 6.63 
Wisconsin Gas & Electric Co. .........0c-. 1st mtge. 5a “A” ..cccceeecdQBZ weccee 4,542,500 J.&D. 100% 4.95 
BONDS CALLED THIS WEEK 
(Except in the cases of entire issues called amounts 
called for less than $10,000 are not included) 
Call Date 
Name of Issue Amount Price Payable 
American Sales Book Co., Ltd. ...........1st 68 ..... mene A> Kexeuans ee st 51,000 104% Apr. 1, - 
American Service Co. ..... ec ccececcece oocolst Mtge. GS ....cceeeeecees 1930) ...e0e Entire 101 Mar. 15, = 
Buffalo Board of Trade .............. SSeee EN “cubue seek abene sees SES a seeks 15,000 100 Mar. 1, nod 
Case Plow Works, Inc. ........... eS eee aS eee 76,000 100 Mar. 1, ron 
Chicago & Western Indiana R. R. ‘Co. ....gen'l mtge. 6s eee eecees 1932 ..eeee 45,000 105 Mar. 1, 929 
Commonwealth Telephone Co. ...... (osese ene eae “A” .2seenee Re Pe ee oeseee Entire 102 Apr. %; aoe 
Consolidated Chemical Industries ..........0eD. 6468S ..cccccccccccseces tO} ee Entire 103 Apr. 1, 1929 
Copenhagen Telephone Co. ...... hsb tebe ee GND. weae% Scheu eee ene: atenee Entire 100 Apr. 15, 1929 
i i ene . cscs neee bandas esd Eb: c¢600000seeeeeeekeeneee sosas4 56,200 105 May 1, 999 
Dix Ferndale Land Co. .........sccccccccclBt CB wcccccccccccccccccccclGSS secece 35,000 100% Mar. 1, 1929 
Granada Hotel Corp. ...... eer ae eee Entire 103 Feb. . 1929 
Kentucky Hydro-Electric Co. ..........0..018t 68 “A” cccccccceeceeeee 1949  . cece Entire 104 June 1 1929 
Klots Throwing Co. ...... eee” Ue ee ee le 12,000 100 Mar. -y 1929 
Lebanon Valley Iron & Steel Co. ........... 1st er ere ae Entire 105 Mar. 1" 1929 
Zaevisiann Oxygen Co., Tne. ....ccscccccccchBt CUS ccccccccccccscesees Sees ..wewnee Entire 102 Mar. 1" 1929 
i Mh Pe... concccnesrecsHh. UP asconecessteessexss NS scenes 182,000 102 Apr. 15, 1929 
Saxon State Mtge. Institution .............mtge. coll. 65 .....eeeeees 1947 ceeeee 14,000 100 _ 15, 1929 
1607 Commonwealth Ave. Apt. Bldg. .....-1st 6428 ....cceeeeeeee aseonines — Entire 103 Feb. > 1929 
Tide Water Power Co. ...... 660 eesnsebees otk Re ORE. OS MA” 5600s cts consee Entire 107 Apr. 1" 1929 
Tide Water Power Co. ...... coccccescesscs Bt Hom & vet. Giga “RH” ...c8OEE = .cvcvs Entire . 105 Apr. 15 1929 
Walker Coal & Ice Co. ..........eeeeeeeeee18t CONV. 85S .....5- oneesecsdO$® os 0icnms 72,300 105 Mar. 1. 1929 
ree Oe CRs Dikg BRO.. oxsounesc0ncesceeROt BIE 600000000 Py Ra eS eee Entire 102% pr. * 
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Louis Guenther 


Another scheme is devised by 
Glass which it is proposed to check stock 
All market speculation. It originates 
Wrong in the mind of Senator Carter Glass 

of Virginia. If the proposition 
came from any one else it would not receive serious 
consideration but from this experienced legislator, 
who played an important part in the formation of the 
Federal Reserve System, the proposed plan will be 
weighed carefully by the financial interests of the 
nation. 

In his bill the Senator plans to increase the re- 
serves on time deposits from 3 per cent to 7 per cent. 
By this device it is hoped that loans to brokers would 
be considerably curtailed. The Senator also has un- 
der consideration legislation fixing the amount which 
corporations can loan to brokers. 

Federal legislation of such character could only 
apply to national banks. It would not control state 
banks or trust companies chartered under state laws 
and such institutions far outnumber the national 
banks. If such a law were enacted it would prob- 
ably result in further cancellation of national bank 
charters, for banks would not desire to have a 
greater amount of their capital and deposits made 
idle by increased reserve provisions. 

As for controlling what use corporations make of 
their valuable funds, that is impossible. The con- 
stitutionality of any such legislation could be seri- 
ously questioned. Any person or corporation has the 
right to employ its capital to the best advant¢e, as 
long as they do not violate the statutes of the states 
in which they operate or under which they are in- 
corporated. 

The truth is that capital is too mobile a force to 
subject itself to control by law. Wherever this has 
been attempted it has failed. 
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In a recent magazine article an 


Mergers’ unknown writer bluntly inquired 
After- whether American business was 
math not pursuing a blundering course 


in adhering so closely to the new 
found fetish of mass production. The pertinent point 
he raised was that it reduced business to a mechan- 
ical proposition concerned only with wholesale out- 
put, a process which deprived it of all initiative. 
What this author omitted in his diagnosis was that 
mass production is a development of the time and is 
not an invention of man. It is a development emerg- 
ing from the necessity which a declining margin of 
profits forces on business. If profit margin decreases 
there remains but the sound principle of finding 
larger markets for increased production. 

This tendency raised another problem which is in- 
viting increased discussion among economists. One 
of the effects of more intensive competition, of which 
mass production simply is a sign, is the trend towards 
mergers whereby the weak components of industry 
are eliminated and the stronger units fortified. The 





process of merging is fostered upon the theory that 
it reduces costs of operation and one of these costs 
is overhead expenses. The theory is sound but what 
is its aftermath? 

One reason for increases in unemployment is that 
employees of companies which have been absorbed 
by mergers very often find themselves without a 
position as their services are no longer necessary un- 
der the new corporate relationship. That cannot be 
disputed, for the larger companies feel that they must 
rid themselves of all superfluous help. 

Unless new fields of employment can be found for 
the help ejected as unnecessary, the problem of find- 
ing other places can in time become an important 
problem. This possibility should deserve careful 
thought on the part of our industrialists. 
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A ray of sunshine has penetrated 








Durant’s the opaque cloud that for years 
Noble has enshrouded the investments of 
Resolve stockholders of the Durant motor 


companies, which were groomed 
several years ago by W. C. Durant. At a dinner 
given recently as a side event to the motor show he 
frankly confessed that many investors bought these 
stocks on misrepresentation and he proposed to re- 
imburse them for their losses “if and should he make 
money.” 


When these motor companies were in process of 
public financing the Durant sales organization had in 
its employ around 60,000 salesmen, each and all of 
whom were adept artists in painting the prospects in 
rich and glowing cclors. The Durant name which 
was attached was sufficient to make these enterprises 
attractive to small investors. How successful the 
stock-selling campaign turned out was evident in 
the admission of the selling organization that it had 
already 600,000 shareholders enlisted in their group 
of motor companies. 

Months, then years, swept by without any of them 
developing other than a declining business. Now 
Durant is retiring from all personal activity and is 
turning their management over to his subordinates. 
But before stepping out of the picture he issued the 
statement that will hearten all the shareholders, who 
will probably offer up their prayers that such finan- 
cial success will attend his future efforts as to en- 
able him to earn a fortune large enough to repay 
them. They crave nothing so much as to see the 
noble resolution he has formed turned into an ac- 
tual deed. 


If all the reports that are credited to him of the 
huge profits he has made from his speculative opera- 
tions in the past year are accurate, Durant already 
should be well on the way of carrying out his pledge 
to the deluded and misinformed people who had in- 
vested in his projects. 

For the time being their hopes for financial re- 
demption have been raised. 


Five New Big Board Listings 


= ~ ~ As the average investor does not ordinarily possess the 
facilities to obtain the details of new listings that are introduced 
on the New York Stock Exchange, it is the purpose of these oc- 
casional articles to acquaint him with the important facts con- 
cerning these companies; 


= «= ~ Five of the more recent listings are briefly analyzed be- 
low, together with an outline of the business, capitalization, finan- 
cial position, earnings and dividend record; 























ECAUSE the average investor does 

not ordinarily possess the facili- 

ties to obtain the details of new 
listings as they are introduced on the 
‘big board, it is the purpose of these 
occasional articles to acquaint him with 
the salient statistics concerning these 
companies. Five of the newcomers 
are herewith reviewed together with 
an outline of the business capitaliza- 
tion, financial position, earnings and 
dividend record. The status of each 
stock is also analyzed and an opinion 
regarding its current or prospective at- 
tractiveness is rendered. 


“ CavANAUGH-Dopss was formed early 
last year as a holding company to suc- 
ceed the Crofut & Knapp Company, 
which was established in 1858, and to 
acquire several other companies of 
complimentary nature in the manu- 
facture and distribution of hats. The 
consolidation made the new company 
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a= = ~ These stocks in representing companies that are long es- 
tablished and firmly entrenched in their respective industries will 
now enjoy a broader and more active market. 


By A. WESTON SMITH, Jr. 


not only the second largest producer of 
headwear in the world, but gave it con- 
trol of the business from the raw ma- 
terial to the finished product. While 
the products are chiefly men’s hats 
which are sold under the nationally ad- 
vertised trade names of “Knapp-Felt,” 
“Dobbs,” and “Cavanaugh,” the com- 
pany also does a substantial business in 
women’s sport hats. The trade marked 
merchandise is distributed through 3,- 
000 agents throughout the country as 
well as by leading department stores, 
chain clothing stores, and the com- 
pany’s own chain which is operated 
under the names of Dobbs & Company 
and John Cavanaugh, Ltd. The growth 
of the business in recent years required 
an expansion of facilities, and during 
the past year an extension to the South 
Norwalk, Connecticut, plant was com- 
pleted at a cost of over $3,000,000. This 
does not include the operating econ- 
omies introduced at the older plants 
located at Norwalk, Danbury and Mil- 
ford. Sales of the constituent com- 
panies have shown a favorable growth 
in recent years, approaching $10,000,- 
000 in 1928, as compared with a little 
over half that amount in 1925. Prior 
to the past year earnings recorded a 
similar trend, but during 1928 the profit 
margin was slightly reduced due to the 
expenses incident to expansion. Earn- 
ings per share for the year ended Oc- 
tober 31, 1928, were equivalent to $2.90, 
as compared with $3.50 a share in 1927, 
$1.66 a share in 1926, and 71 cents a 
share in 1925. During the past year, 
however, the company strengthened its 
position materially, showing current as- 
sets at the close of the year at $6,041,- 
077 against current liabilities of $838,- 
031. Good will, patents, and trade 
marks, which at the close of the pre- 
ceding year were carried at $250,000, 
were written down to $1. Cash and 
call loans meanwhile increased from 
$157,985 to $1,373,230. The capitaliza- 
tion of Cavanaugh-Dobbs, giving effect 
to the financing at the time of the 
merger, is conservative; there is no 
funded debt and only 35,000 shares of 
$100 par value 6% per cent preferred 
stock ahead of the 235,610 no par shares 























of common at present outstanding. Of 
the 350,000 shares of common stock au- 
thorized, 34,390 shares are reserved for 
the stock purchase warrants which are 
detachable from the preferred stock. 
Each warrant entitles holder to pur- 
chase one share of common stock at 
$32.50 a share prior to December 31, 
1929, and at $37.50 a share thereafter 
until December 31, 1935, when the price 
becomes $42.50 a share. For the more 
conservative investor the preferred 
stock with warrants affords an attrac- 
tive speculative opportunity at current 
prices os around $104 a share. The 
earnings applicable to the common 
stock are expected to be more favor- 
able during 1929 when the many op- 
erating economies introduced last year 
(Please turn to page 266) 








Investment Stocks 


Before investing, we suggest 
that you consult our current 
investment list which includes 
a group of attractive stocks 
yielding up to 5.60%. May 
we send you a copy? 
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delegate’s 
speed 
astonishing 








ARDLY had J. P. Morgan arrived 
in Paris to attend the Reparations 
deliberations with the other mem- 

bers of the American delegation, Owen 
D. Young and Thomas W. Lamont, 
when he remarked, “Well, we might as 
well get it over with now as later,” and 
then set himself down to work on the 
job. Such speed in getting into action 
is not customary in Europe, especially 
in diplomatic relations; they are in a 
habit of proceeding more leisurely. 
Hence it is reported that Morgan’s speed 
astonished European diplomats. Not 
alone in speed will Messrs. Morgan and 
Young surprise the other delegates 
charged with deciding the amount Ger- 
many can definitely pay without impos- 
ing undue financial hardship upon her 
resources, but surprise will also be 
aroused by their method of procedure 
in getting down to the actual facts. 
Digging swiftly into facts is one of Mor- 
gan’s outstanding traits. Because of his 
powerful banking position Morgan’s ad- 
vice will receive close attention, for the 
Commission expects through him not 
only the sound advice he can give but 
the means by which the capital neces- 
sary to assure the success of the plan 
finally decided upon. 


five- 
day 
week 








QE of the vice presidents of the New 

York Stock Exchange makes the 
prediction that we may live to see trans- 
actions in that market averaging 10,000,- 
000 shares daily. A statistical bureau 
devoted to publishing corporation data 
has already liberally advertised this 
prospect. Judging by our rapidly in- 
creasing wealth, which is responsible 
for an increasing number of investors 
and continuous flotations of new securi- 
ties, this goal is not an imaginary one 
and may be reached even sooner than 
is generally expected. In the meantime 
the burden of operating expeditiously 
is taxing the Exchange to the utmost, 
due largely to its limited membership. 
Several times it has been compelled to 
declare Saturday holidays. That has 
led to the suggestion of a five-day Stock 
Exchange session. The shortcomings of 
human endurance may compel a curtail- 
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ment in trading. Such a step would 
not be to the liking of brokerage con- 
cerns, which are under a heavy expense, 
especially the so-called wire houses, 
since their contracts with the telegraph 
companies cover every working day not 
a holiday. The workers’ themselves 
would favor a five-day session for it 
would enable them to get their required 
rest. 
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after amortization and de- 
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Sian Federal Reserve Board is vigor- 

ously assailed by Congressman Mc- 
Fadden, chairman of the House Bank- 
ing and Currency Commission, for 
bringing about the sharp market re- 
action., He holds that it exceeded its 
authority and functions when it as- 
sumed to tell'the American people that 
they should not speculate. He feels that 
if they are reckless they will within 
themselves cure the evil. The New York 
Times takes the Pennsylvania solon to 
task, saying that it is rather bewilder- 
ing for such strictures to come from 
him when it recalls it was he who sug- 
gested that all speculative loans be 
placed under the jurisdiction of the Fed- 
eral Reserve Board. To which the Con- 
gressman can reply: “Yes, I may have 
said that, but that does not imply that 
I agree with the methods by which the 
Board voluntarily endeavors to apply a, 
corrective. The idea may be right, but 
the method of application is wrong. 
The action of the Board has raised a 
divided house in the financial district. 
The owner of capital mentally says to 
himself, ‘you or no one else can tell 
me how I am to employ my capital’.” 
The conservative investor resents the 
action on the ground that he is made 
to suffer for the deeds of the reckless 
speculator. 
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VEN if Colonel Robert W. Stewart 

is defeated by Rockefeller for re- 
election as a director and chairman of 
the board of the Standard Oil Company 
of Indiana, as is generally anticipated, 
the loss of this important position need 
not make him worry about keeping the 
wolf away from his door. Personally, 
he is a rich man. It is already reported 
that Harry Sinclair will invite him to 
join forces with his organization. There 
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is a large underwriting house with which 
the Colonel is on intimate terms and 
which is interested in several very im- 
portant oil corporations. This house re- 
tains an abounding faith in Stewart’s 
executive ability which would find a 
place to his liking. No, the Colonel 
need not worry. The loss of his contest 
might hurt his pride but will not lessen 
his financial affluence. 
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HE investment trusts and their fu- 

ture engage the attention of many 
people who regard themselves students 
of finance. Here are the observations on 
their development of a well-known New 
Yorker who does not desire his name 
made public. It is worthy of reproduc- 
tion because of the sound views ex- 
pressed. 


“You are familiar with the recent organization 
of what are termed ‘Investment Trusts’ and the 
many that have been and are now in process of 
organization. A great many of these institutions’ 
affairs are and will be administered by honest 
men. Many others, however, taking advantage 
of the times and the enormous amount of money 
that has been made recently in the market, may 
take advantage of the innocent public and obtain 
control of a large amount of money through the 
sale of their securities, which sums may be used 
contrary to the best interests of the subscribers of 
the stock. 


“The preblem, in my judgment, to be considered 
by our Legislature, is: 


“The necessity of placing these investment 
trusts under our banking laws, making them ac- 
countable to the banking department of the state, 
and if possible to the banking department under 
the supervision of the Treasurer of the United 
States. 


“IT am inclined to fear that these investment 
trusts are in position and by combining with each 
other they could absorb and practically buy the 
control of many of our leading banks, trust com- 
panies and insurance companies, thus have the 
control and displace the executive management of 
companies that have been honorably and success- 
fully administered under officers for years past. 


“The public is susceptible to taking advantage 
of the sale of securities they hold, if a sufficient 
amount or price is offered them in excess of the 
cost thereof, thus our banking industry, the man- 
agement of trust companies and insurance com- 
panies is endangered through the possibility of 
these investment trusts being in position to absorb 
some of our leading institutions by obtaining con- 
trol and displacing honest management for pos- 
sible dishonest management, or with a view of 
gambling with the funds of their shareholders. 


“It is conceded that the changed and advanced 
condition of business, the tendency to reduce over- 
head expenditures, which is one of the strongest 
arguments that has been used in combining and 
causing the organization of chain stores in the 
various industries, can be applied in the conduct 
and control as well as management of banking, 
trust and insurance company business.” 
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1,000,000th NEW FORD ENGINE 

Sane Ford Motor Co. on February 4 

produced model A engine No. 
1,000,000 at the River Rouge plant. The 
first model A engine was produced on 
October 20, 1927. It required seven years 
and two months to produce the first 
1,000,000 model T motors, while the first 
1,000,000 model A engines were made in 
slightly over 15 months. 
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read The Bache Review, will 
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& Missouri Pacific Pfd.— 


A Railroad “Bargain” Stock 


# # — Missouri Pacific, one of the most important railway sys- 
tems of the country, has just completed a banner year in which 
the results of a conservative policy of property maintenance fol- 
lowed in the past was reflected in net earnings; 


«a «= ~ It became increasingly evident as the year progressed that 
large earnings would be shown on the stock issues, and toward 
the last of the year the preferred stock was put on a regular $5 
dividend basis and $1.50 declared on account of.back dividends; 


a «= On the basis of only $1.50 per annum being paid on ac- 
count of back dividends, the stock at current levels yields about 5 
per cent, but it is more than likely that a way will be found to 
take care of the dividend arrears at a considerably greater rate. 


By STUART 


HE recently published list of ten 

“Bargain Stocks” included Missouri 

Pacific preferred. On various oc- 
casions since December, 1925, the stocks 
of this company have been recommend- 
ed by THE FINANCIAL WorLD and since 
attention was first called to the possi- 
bilities inherent in this situation, the 
preferred stock has advanced from 
around 25 to a present price of 132, 
while the common has risen from 10 
to a current level around 74. The en- 
hancement in these issues has been 
fully justified by the increased earnings 
of the company as applicable to the 
stocks, nor can it be said that future 
possibilities have as yet been discounted 
by present prices. Since reorganization 
in 1915 the company’s earnings have 
been erratic but during the past five 
years, with the exception of 1927 when 
results were poor owing to flood con- 
ditions in the Mississippi Valley, steady 
increases have been reported in net 
and 1928 was the best year in the com- 
pany’s history. In 1924 earnings per 
share of preferred stock were $9.06; 
in 1925, $10.65; in 1926, $12.02; in 1927, 
$6.13, while the results for 1928 show 
$13.20. Earnings for the past year on 
the common stock amounted to $7.14 
per share exclusive of undistributed 
equities in the earnings of the road’s 
subsidiaries. It will be borne in mind 
that the preferred stock is convertible 
into common stock share for share, 
which gives to the former issue addi- 
tional long-range speculative attrac- 
tiveness. 


SEE 








PAYING UP ARREARS 





At the end of 1928, there had accumu- 
lated on the preferred stock back divi- 
dends amounting to over 51 per cent. 
On December’ 31, a regular quarterly 
dividend of $1.25 was declared, placing 
the stock on a $5 annuai basis, and an 
extra dividend of $1.50 was paid on 
account of accumulations. This does 
not necessarily constitute a precedent 
and it is more than likely that the 
directors of the company will arrive 
at a means of liquidating the entire 
arrearage much sooner than would be 
accomplished through quarterly pay-~ 
ments of extras at the foregoing rate. 
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Cc. ADAMS 


Missouri Pacific Railroad Company 
operates 6,882 miles of first main-line 
track including leased lines and track- 
age rights, extending from St. Louis 
south to New Orleans and west to 
Omaha and Pueblo, Colorado, where 
connection is made with the Denver & 
Rio Grande Western in which the com- 
pany has 50 per cent ownership, giving 
the company through the Western Pa- 
cific an outlet to the Pacific Coast. 
Mop owns all of the preferred stock 
and over 38 per cent of the common 
stock of Texas & Pacific and also 87% 
per cent of the stock of New Orleans, 
Texas & Mexico which in turn owns 
all of the stock of International-Great 
Northern Railway, the lines of these 
companies forming a through route 
from St. Louis to Houston, Galveston 
and the important Mexican border 
cities of Brownsville and Laredo, Texas. 
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TRAFFIC DIVERSIFIED 





Traffic of the system is well diversi- 
fied. In 1927 products of mines ac- 
counted for 39.59 per cent of gross 
revenues; manufactured products fol- 
lowed with 22.84 per cent; products of 
agriculture totaled 17.08 per cent and 
of forests 15.13 per cent, the balance 
being made up of products of animals 
and miscellaneous merchandise. Net 
operating income increased about 26 
per cent for 1928 as against that for 
1927 and amounted to more than $1,000,- 
000 in excess of that reported for 1926 
in which the best previous showing had 
been made. Surplus after charges was 
$9,512,690 for 1928 as compared with 
$4,401,196 in 1927 and $8,631,667 in 1926. 
Operating ratio during the past year 
was 75.3 per cent as compared to 79.2 
per cent the year before. 

The same policies which have brought 
about the present operating efficiency 
of the road are predicted for the future 
and although details have not as yet 
been made public, President Baldwin 
has stated that large amounts are to 
be put back into the properties. Orders 
for new motive power and rolling stock 
will run about $15,000,000 and extensive 
improvements to _ tracks, terminals, 
yards, etc., will be called for in the 
1929 program. Last year the company 
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entered the field of bus transportation 
through the organization of the Mis- 
souri Pacific Transporation Company 
and at the beginning of 1929 was operat- 
ing buses over a total of 1,077 miles of 
highway in Missouri. Arkansas and 
Texas. 

The capital structure of the company 
consists of $324,259,800 bonds, $71,800,- 
100 of 5 per cent cumulative convertible 
preferred stock and $82,839,500 common 
stock of $100 par value. As was pointed 
out in an article appearing in the Sep- 
tember 5, 1928, issue of THE FINANCIAL 
Wor.tp, the results of such a capital 
structure are that any increases in 
gross are sharply reflected in earnings 
available for the common stock, and 
each increase or saving of 1 per cent 
of gross means an increase of about 
$1.40 per share of the common stock. 

In view of the improvement that has 
been seen over the past few years, the 
far-sighted policy of the management, 
the developed earning power of the 
company and the large equities repre- 
sented by the holdings in other railroads, 
the outlook for Missouri Pacific appears 
to continue favorably defined, and the 
preferred stock while affording a sat- 
isfactory yield at current prices, has 
the added attraction of a long-term 
speculation through its share-for-share 
convertibility into the common stock. 








CONVERTIBLE STOCKS 


continued from page 254 











numerous instances been abandoned, 
and the instalment plan financing as- 
signed to a company specializing in this 
field, such as Commercial Credit. 

Commercial Credit Company has ex- 
clusive contracts with Willys-Overland, 
Chicago Pneumatic Tool, Kolster Radio, 
and Chrysler. The financing of the 
products of the Dodge division of the 
latter corporation was recently assigned 
to this company, and a substantial in- 
crease in business should result. An 
arrangement has also been made with 
General Electric covering sales of the 
latter’s electric refrigerator. 





Credit’s 
consists of three classes of preferred 
stock and 1,029,313 shares of no par 


Commercial capitalization 


common. The 6% per cent first pre- 
ferred stock carries warrants entitling 
the holder to purchase common stock 
on a basis of one share of the latter for 
each two shares of preferred held at 
$55 in 1929 and $60 in 1930. These war- 
rants have already been of considerable 
value, as the 1928 high for the common 
was 71. A subsequent reaction brought 
the market valuation of the common 
below the warrant price basis, but in 
view of the favorably defined prospects 
for the company, it would appear prob- 
able that the warrants will again. be- 
come of value before expiration. The 


6% per cent preferred with warrants is 
currently selling around 100, at which 
level it also appears attractive on a yield 
basis, as current earnings afford good 
protection for dividend requirements. 
of speculative possibilities 


No loss 




















Standard Oil 
Stocks 


Our annual review of 


this group of securi- 
ties is now available 
for distribution. 








Ask for F. W.6 


Jenks, Gwynne & Co. 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Curb Market 


30 Broad Street 
40 Worth Street 


New York 





Wires to 


Boston, Chicago, Dallas, Hartford 
Montreal, Philadelphia, Quebec 






































Toronto 
CHATHAM Deposits CHATHA 
pPHEN'x —_ 250,000,000 PHENIx 
Resources / eS 
Noms $30,000,000 yg 
Thusrcoweitl 1 49 Broadway, New York Musranestl 





























Investment Suggestion 





We Recommend 


Central 
Public Service 
Corporation 


514% Conv. Gold Debentures 
(With Stock Purchase Warrants) 


Due February 1, 1949 
Price to yield about 5.80% 


Circular upon request 


MCDONNELL &(o. 
120 BROADWAY 
NEW YORK 





Members New York Stock Exchange 





San Francisco 








THE FINANCIAL WORL 














would be suffered through redemption, 
as the issue is callable at 110 without 
surrender of warrants. 


The Commercial Credit and affiliated 
companies, including Kemsley, Mill- 
pourn & Co., Ltd., a subsidiary acquired 
in 1928, which will develop the foreign 
field in which it is already doing busi- 
ness on a large scale, reported a net in- 
come for 1928 equivalent after all 
charges and preferred dividends to $4.01 
per share of common stock, computed 
on the average number of shares out- 
standing during the year. This com- 
pares with $1.05 a share in 1927. 


4 GraND UNION: The new interests 
which entered the management of the 
Jones Brothers Tea Company in 1924 
having met considerable success in 
their efforts to place that organization 
on a more satisfactory operating basis, 
the company entered a new phase of de- 
velopment, and expansion on a large 
scale was undertaken. The Grand 
Union Company was formed in May, 
1928, as a holding company for Jones 
Brothers Tea, the Oneida County 
Creameries Company, the King Koffee 
Kompany, the Minnesota Tea Company, 
and the Japan Tea Company, operating 
extensive wagon routes in agricultural 
districts of the Middle West and West, 
were subsequently acquired. The com- 
bined sompanies operate over 600 cash- 
and-carry grocery stores in the East, as 
well as approximately 1,000 wagon 
routes in the western territory. It is 
reported that negotiations are under 
way looking toward the acquisition of 
certain small grocery chains which 
would fit very logically into the Grand 
Union system, 








Two classes of stock comprise the en- 
tire capitalization, a $3 cumulative con- 
vertible preferred and common stock. 
The former is convertible at any time 
into 1% shares of common. Both classes 
of stock were increased in December, 
1928, through the offering of rights to 
old shareholders to subscribe to new 
units consisting of one share of pre- 
ferred and one share common on the 
basis of one unit for each ten shares 
of preferred or common held. The pro- 
ceeds were used to finance acquisitions 
and provide additional working capital. 
In view of the increased capitalization, 
and non-recurring expenses connected 
with the organization of the holding 
company and the subsequent acquisi- 
tions, 1928 per share earnings will not 
show a particularly impressive coverage 
of preferred dividend requirements. 
However, it does not seem reasonable to 
regard 1928 results as indicative of the 
company’s true earning power, as con- 
Siderable time is necessary for the as- 
Similation of acquisitions as extensive 
as those made during the past year. We 
are inclined to believe that the $3 divi- 
dend on the preferred stock is reason- 
ably safe, and that there are long term 
possibilities in the conversion privilege, 
as the company is now under the direc- 
tion of executives who had formerly 
been connected in a managerial capacity 
with grocery chain and wagon route 
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companies that have enjoyed marked 
success, and profit margins of the Jones 
Brothers Tea Company have shown sub- 
stantial increases in recent years under 
their direction. The preferred stock, 
which is callable at 60, is selling cur- 
rently around 51, to yield 5.88 per cent. 








TWO LOW-COST COPPERS 
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a price for copper of 18 cents would re- 
sult in per share earnings of $9.80. If a 
proportion of earnings paid out in divi- 
dends equal to the 1928 ratio is main- 
tained, 1929 disbursements to  stock- 
holders would amount to $6.00 per share 
or better. The present dividend rate 
returns a yield of about 5.5 per cent, 
and the present market price of $74 is 
in a very attractive ratio to the poten- 
tial 1929 earnings as estimated above. 
It is not at all unlikely that a higher 
dividend rate will be established at the 
meeting of the directors on or about 
March 20, and it is our opinion that the 
situation presents well defined specu- 
lative possibilities during the coming 
months. 

It would be our suggestion that those 
who are not already sufficiently repre- 
sented in the copper industry in com- 
parison with their other holdings can 
establish a sound and attractive position 
by making a divided commitment in 
Kennecott and Magma. 

am & 

This analysis is prepared on specula- 
tive probabilities and the stocks should 
not be thought of as investments, and 
Should not be given consideration by 
those who are not prepared to assume 
the speculative risks involved. 
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of endeavor if they are to maintain 
satisfactory earnings, Lima is now en- 
gaged in the manufacture of a gasoline 
engine shovel through a subsidiary, the 
Ohio Power Shovel Company. A coast- 
to-coast dealer organization has been 
built up and 40 of the shovels have 
already been sold. Total sales for the 
current year are expected to reach 200. 
Another source of earnings aside from 
the regular railway locomotive business 
is the manufacture of the “Shea” engine 
for logging and mining purposes. This 
has been produced since 1872, and re- 
placements thereof provide a good in- 
come. A number of improvements have 
been made on the Shea engine and a 
good volume of business is expected of 
this product. 


As of December 31, 1928, Lima had 
a book value of slightly more than $46 
a share excluding goodwill. The cur- 
rent market price of the stock approxi-< 
mates that figure. Net working capital 
amounted to $6,881,841, equal to about 
$33 per share of common. Of that 
amount, $4,568,571 was in cash and 
Government securities. 


In view of the improvement which has. 
recently been witnessed in the industry 
together with Lima’s position therein 
and the management’s efforts toward 
stabilizing earnings through diversify- 
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When Authoritative Advice 
...-Is Vital 


W HEN the stock market can break as rapidly and as widely as it did recently, it | 
is obvious that a point has been reached where sound, authoritative advice as to 
the action to take is particularly important. ‘The investor who has allowed himself 
to become over-extended finds that a sharp, unexpected decline will wipe out in a few 
days the profits of months. Wise market counsel is then recognized as what it is— 
a constant necessity. Actually, skilled advice is of continual value, regardless of 


whether stocks are advancing or not. Individual opportunities and weak spots are 
always present. 




















“Market Action,” the _—s analysis of security price trends 


F you want advice on securities that is timely and ab- the satisfaction of knowing that 300 stocks are studied daily, 
solutely clear, you will find it in “Market Action.” If and only those that warrant special comment are selected, 


you want each week specific recommendations on 50 leading you will find it through having, each week, ‘Market 
stocks you will find them in “Market Action.” If you want Action.” 


——=These are the stocks analyzed this week in 
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——What should you do? Buy? Sell? Hold?———— 


“Market Action” holds the answer 
Next Three Issues Free have found greater assurance, less risk, and larger profits. In 
order that you may judge for yourself, we will send you without 


]F you have not seen a copy of “Market Action” you cannot obligation the current issue and the next two issues of “Market 
appreciate how clearly it is written. If you have not seen Action.” Your request will NOT bring a salesman. 


several consecutive issues, you cannot appreciate how accurate 

are its forecasts The percentage of accurate advice given is very 
WETSEL MARKET BuREAU, INC. | 
341 Madison Avenue, N. Y. C. 


high, “Market Action” is not infallible, but thousands of in- 
vestors invest as “Market Action” advises, because through it they 
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Investment Counselors 
for a Quarter Century 





The Break 
In Stock Prices 


What action 
should be taken now? 





The unprecedented rise in 
prices of common stocks 
for the past few years 
dulled the caution of a large 
percentage of investors. 
Prices had been advancing, 
therefore they would con- 
tinue to advance. 


The break in December 
caused only temporary mis- 
giving, and January saw 
still higher levels. Now, the 
violent, second break has 
caused real worry. Is the 
“bull market” over? 


Should You Sell Stocks? 


Whether your stocks now 
show a loss or a profit, is 
this the time to sell them? 


The answers to these questions 
are important. Upon the correct- 
ness of your decision will depend 
much. Before taking any steps, 
check your opinion against the 
latest Brookmire analysis. 

This report is typical of the 
Brookmire Service, which since 
1904 has been engaged in advising 
investors. At a time like this an 
authoritative judgment is invalu- 
able to the individual investor. A 
copy free upon request. 


Kcoxmin’ 


BROOKMIRE 
ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-283 
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containing trading sugges- 
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Members New York Stock Exchange 
55 Broadway New York 
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ing activities, resumption of common 
dividends appears to be a possibility. 
this year inasmuch as the company is 
in a position to pay out virtually all of 
its earnings. The fact that orders on 
hand at the present time bear such a 
favorable ratio to last year’s total sales 
indicates long-pull speculative possibili- 
ties in the situation. 


a & & 


This analysis is prepared on specula- 
tive probabilities, and the stocks should 
not be thought of as investments, and 
should not be given consideration by 
those who are not prepared to assume 
the speculative risks involved. 
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will be reflected. Then, too, the com- 
pletion of the new South Norwalk plant, 
which is specializing in hats to retail 
between $5 and $8, is a new develop- 
ment in the company’s history for pro- 
duction was previously confined to 
headwear selling at $10 and more. With 
the “hatless” fad gaining little head- 
way, the prospects for the company ap- 
pear favorable for continued improve- 
ment and the common stock offers long- 
pull speculative attractiveness together 
with probable inauguration of dividends 
during the current year. 


“ WituaMm Fitene’s Sons since its es- 
tablishment in 1856 has developed what 
is now known as one of Boston’s lead- 
ing department stores. Since Septem- 
ber, 1912, the company has operated an 
eight-story store covering half a city 
block at the corner of Washington and 
Summer Streets, in the heart of the 
Boston shopping center. During the 
past several years, small branch shops 
have been opened in smaller cities 
throughout New England. In recent 
years the company has also expanded 
through the acquisition of previously 
established stores. In 1923 the Conti- 
nental Clothing House, operating two 
stores in Boston, was taken over, and 
during the past month the R. H. White 
Company, another of Boston’s large de- 
partment stores, was purchased. It has 
been announced by the Filene manage- 
ment that it was not its purpose to 
build a nation-wide chain of stores 
using the Filene-White combination as 
a nucleus, but at the same time it is 
generally known that Edward A. Filene, 
the company’s president, has been in 
favor of the chain idea for many years. 
Sales and earnings of both the Filene 
and White stores have recorded a con- 
sistent growth in recent years. As the 
merger with White has not yet been 
fully consummated, the consolidated 
earnings are not yet available. However, 
sales for the combined companies will 
approach $45,000,000 during 1928, as 
compared with around $30,000,000 for 
Filene alone in 1928. Earnings of Filene 
for 1928 are expected to equal over $4 
a share when they are published. This 
would compare with $3.50 a share in 
1927. These earnings per shares are 
based on the 500,000 no par shares of 
common stock at present authorized 
and outstanding. The remaining cap- 
ital consists of 60,000 shares of 6% 
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per cent cumulative preferred stock of 
$100 par value, to which will be added 
20,000 additional preferred shares to 
finance the White merger. Filene has 
no funded debt, but White has mort- 
gages totaling $650,000. On July 31, 
1928, Filene reported a strong financial 
position with current assets of $9,927,138, 
comparing with current liabilities of 
$1,898,111. Over $5,000,000 of the cur- 
rent assets represented cash and mar- 
ketable securities. Good will, built up 
since 1856, is carried at $1. Dividends 
have been paid continuously on both 
preferred and common beginning with 
1913, and the present annual dividend 
rate on the common stock is $95 per 
share. From a long-pull standpoint 
there is little question as to the attrac- 
tiveness of Filene common stock, but 
the broad advance which it has en- 
joyed since its offering late last fall has 
pushed it to a price level that appears 
inconsistent with immediate earnings 
prospects. Purchases of the _ stock 
could be conservatively deferred for the 
present. 


@ TrRUAX-TRAER COAL was organized at 
the close of 1927 in Delaware to acquire 
the properties of the Truax Coal Com- 
pany, operating in Burke County, North 
Dakota. Subsequently, the properties of 
several other coal companies operating 
in North Dakota, West Virginia and 
Illinois were absorbed. The company is 
now the largest producer of lignite coal 
in North Dakota, and one of the lead- 
ing producers of Acme splint coal in 
West Virginia and bituminous coal in 
Illinois. Through its subsidiaries Truax- 
Traer owns or leases unmined coal 
lands with proven reserves of over 17,- 
000,000 tons of lignite coal in North 
Dakota, 14,400,000 tons of bituminous 
coal in Southern Illinois, and 63,000,000 
of Acme splint coal and 52,000,000 tons 
of other splint coal in West Virginia. 
All mines are completely equipped with 
modern, electrically driven machinery, 
which allows for economical production, 
and are served by several railroads 
which afford efficient distribution. The 
lignite and bituminous coal are used 
for many industrial and domestic pur- 
poses while the splint coal is especially 
adaptable to metallurgical and special 
manufacturing purposes. Tonnage sold 
for the year ended December 31, 1927, 
totaled 2,486,611 tons as compared with 
2,253,662 tons in 1926. Earnings have 
shown a similar increase, equivalent to 
$2.98 a share in 1927 as compared with 
$2.61 a share’ in 1926. The latest avail- 
able balance sheet is for April 30, 1928, 
and discloses a fair financial position 
with current assets of $1,115,091 against 
current liabilities of $366,223. Good will 
is included at $1. To finance the con- 
solidation $3,000,000 of 15-year 6% per 
cent convertible debentures were issued. 
Each $100 debenture is convertible at 
any time into three shares of common 
stock. Out of an authorized amount of 
500,000 no par shares of common stock, 
there are outstanding 245,000 shares and 
90,000 shares reserved for conversion of 
the debentures. There is no preferred 
stock authorized or outstanding. Divi- 
dends were recently inaugurated on the 
common stock on a $1.60 a share an- 
nual basis. It has been estimated that 
the earnings for 1928, when available, 
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will show $3 a share or about the same 
as 1927, despite the unusual delay in be- 
ginning the movement of coal on the 
Great Lakes from the Illinois mines 
last spring. The outlook for the com- 
pany appears reasonably favorable. 
Labor troubles have not been a serious 
consideration to the Truax-Traer sub- 
sidiaries, and the diversification of prod- 
ucts has afforded a rather stable busi- 
ness during the past few years. While 
the stock does not appear overvalued 
at current prices of around $25 a 
share, at the same time there is little 
indication of any important upturn in 
earnings during 1929 that would war- 
rant higher prices for the issue. 

@ CELOTEX was organized in Delaware 
in July, 1920, and has since become one 
of the most important manufacturers of 
rigid insulating wallboard. This prod- 
uct, which is nationally advertised under 
the trade name of “Celotex,” is made 
from bagasse, or sugar cane refuse, by 
means of a patented process. This ma- 
terial has a high degree of resistance 
to fire, insects, and rodents, and is a 
poor conductor of heat, which gives it 
good insulating qualities. It is used for 
many building purposes, including 
sheathing and soundproofing, and for 
insulating board in refrigerators. In 
spite of generally unfavorable condi- 
tions prevailing in the wall board in- 
dustry due to competition and price cut- 
ting, Celotex reported a slight increase 
in sales and a sharp advance in earn- 
ings last year. Sales for the year ended 
October 31, 1928, totaled $8,979,858, com- 
pared with $8,239,122 a year ago, or an 
increase of almost 9 per cent. Mean- 
while earnings applicable to the com- 
mon stock have increased 99 per cent 
to $1,015,677 from $510,983. These earn- 
ings are equivalent to $6.55 a share for 
the 1928 fiscal year, as compared with 
$3.31 a share for 1927. It is evident 
from this comparison of sales and earn- 
ings that the company has been able to 
reduce its costs of operations as produc- 
tion increased. Production schedules 
for the 1929 fiscal year call for 400,000,- 
000 square feet, as compared with 350,- 
000,000 square feet during 1928, but at 
the same time a price reduction of $5 a 
thousand square feet has been put into 
effect. Whether or not the increased 
production will offset the price reduc- 
tion is the speculative consideration in 
the situation. On October 31, 1928, an 
improved financial position was report- 
ed with current assets of $3,897,073, com- 
paring with current liabilities of $904,- 
252. The company, however, continues 
to carry patents at $5,225,000, which de- 
ducted from common stock and surplus 
of $5,386,913 gives the common stock a 
book value of 95 cents a share, as com- 
pared with the present market price of 
$74 a share. There are at present out- 
standing 170,706 shares of no par com- 
mon stock and 53,210 shares of 7 per 
cent cumulative preferred stock of $100 
par value. Funded debt totals $3,499,500 
and bank loans $600,000. While the 
stock appears reasonably priced on the 
basis of last year’s earnings, at the same 
time it is a matter of question as to 
whether or not last year’s favorable 
margin of profit will be maintained in 
the face of price-cutting. The present 
$3 a share annua] dividend appears 
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McNeel’s Financia! Service an- 
nounces, as of February 15, a 
new and improved ‘Service. 


Important changes include print- 
ing of the bulletins in an attrac- 
tive and more practical form, 
increased statistical facilities, 
larger and improved quarters 
for personal consultation, addi- 
tional personnel and several new 
departments, including a “Cur- 
RENT OPPORTUNITIES” feature 
and a special supplement pre- 
senting outstanding individual 
recommendations. 


Members of McNeel’s Financial 
Service will hereafter receive 
the following: 




















I—Market Advisory Bulletin—a 
four-page weekly bulletin in- 
cluding three new departments: 


{1] Market Analysis and 
Policy. 


























{2] CurrentInvestmentOp- 
portunities—presenting 
specific buying recom: 
mendations. 





























{3] Recommendations 
Résumée—p resenting 
stocks to buy, stocks to 


sell, stocks to hold. 


























IIl—Investment Guide, every other 
week — recommending securi- 
ties for safety of principal and 
income. 


IlI—“Outstanding Individual Rec- 
ommendation” supplement — 
to be issued whenever unusual 
opportunities present them- 
selves. 















































To any investor interested in be- 
coming familiar with the new and 
improved McNeel’s Service, we shall 
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or obligation the current issue of 
these bulletins containing the latest 
investment recommendations. 
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reasonably secure, but larger dividends 
are not in prospect if it is the conserva- 
tive policy of the management toa 
strengthen the company’s financial posi- 
tion by building up the surplus, liquidat- 
ing the funded debt and bank loans, and 
writing down the patents. While the 
stock may be subject to an advance in 
price due to the small floating supply, 
at the same time it would be a con- 
servative policy to defer purchases until 
there is some indication of the 1929 
profit margin. 

“ DupLan SILK is the outgrowth of a 
business founded to import French silks 
into the United States. Because of un- 
favorable tariff legislation the com- 
pany was incorporated in New York in 
1898, some years later, to manufacture 
silks in this country. The present com- 
pany was formed under the laws of 
Delaware in 1917, and in March, 1928, 
merged the Dorranceton Silk Works, 
the Guaranty Silk Corporation, and the 
Puritan Silk Corporation which previ- 
ously had been partly-owned subsidiar- 
ies. Operations of the combined com- 
panies are conducted at Hazelton, 
Wilkes-Barre, and Kingston, Pennsyl- 
vania, where the company has an aggre- 
gate of 1,675 looms producing 12,000,000 
yards per year, and 144,000 spindles 
with an output of 3,750,000 pounds per 
annum. Activities of the company in- 
clude the manufacture of fine piece dye 
broad silk, rayon, and mixed fabrics 
and the processing of rayon yarns and 
winding, throwing, warping, and ‘“Du- 
planizing,” under a secret process, va- 
rious others kinds of yarn. These 
products are distributed throughout the 
country by selling agencies. Offices 
are maintained in London, Paris and 
Lyons to keep the company informed 
on the latest style and color trends and 
the developments in European manu- 
facture. Sales and earnings in recent 
years have fluctuated somewhat, reflect- 
ing the competitive conditions in the 
silk and rayon industries. For the six 
months ended November 30, 1928, earn- 
ings were equivalent to $1.45 a share, 
which compares with $1.03 a share for 
the same period of the preceding year 
or $1.86 a share for the full fiscal year 
ended May 31, 1928. On November 31, 
1928, Duplan reported a strong financial 
position with $7,798,090 of current as- 
sets against $1,504,450 of current liabil- 
ities. Good will is not included in the 
balance sheet, nor is there any funded 
debt or other indebtedness. The cap- 
ital stock consists of 46,133 shares of 
8 per cent cumulative preferred stock 
of $100 par value, and 350,000 shares of 
common stock of no par value. An un- 
broken dividend record has been main- 
tained on both preferred and common 
stocks for the past twelve years, and 
at present a $2 a share annual dividend 
is being paid on the common. The 
prospect for both the real silk and 
rayon industries is considered to be 
more favorable than it has been for 
some time past. The status of com- 
panies operating in these highly com- 
petitive fields has varied. While Duplan 
at current prices of around $25 a share 
appears undervalued on the basis of 
available earnings, at the same time 
the first half of the year is its less 
favorable period and consideration of 
the stock could be advisably deferred 
until later in the year. 
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Capital Stock 
with each $1,000 Bond 


and 


6.89% annual interest 


With the purchase of each 
$1,000 General Mortgage Bond 
on the National Jewelers Board 
of Trade Building, New York 
City, you will receive a liberal 
return and at the same time be- 
come a part owner of the equity 
of a building which, we believe, 
will show great appreciation in 
value in the course of the next 
few years. This building is lo- 
cated on the south side of West 
48th Street near Fifth Avenue 
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southern end of the site which 
has been leased to Mr. John D. 
Rockefeller, Jr.. by Columbia 
University. 


Further details upon request 
for circular F-1 


Robjent, Maynard & Co. 
111 Broadway New York 
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(Includes also two Monthly tabulations of 
— Earnings on Common Stocks) 
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of mergers, increased freight rates in 
the western classification territory and 
a Supreme Court decision on valuation. 
Prefer Atchison, Southern Pacific, 
Union Pacific, Rock Island, Northern 
Pacific, Great Northern, St. Louis-San 
Francisco, New York Central, Pennsyl- 
vania and Baltimore & Ohio amongst 
the dividend payers; for more specula- 
tive purposes Erie, Chicago & Eastern 
Illinois preferred, Chicago, Milwaukee, 
St. Paul & Pacific, Missouri Pacific, St. 
Louis-Southwestern and Missouri-Kan- 
sas-Texas appear attractive for long- 
term holding. 
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Securities Outlook 


a am 


T is not surprising, in view of recent 
developments in the credit situation, 
that high grade bonds are sagging. 
Securities of this type closely reflect the 
trend in current interest rates and until 
there is a release of credit from some 
source no important advance in this 
field can be looked for. In the domain 
of common stocks future net earnings 
applicable to individual issues’ will 
doubtless largely determine future price 
levels. On the other hand there is a 
wide divergence of opinion as to how 
and when conditions in the all import- 
ant credit situation will affect the gen- 
eral price level. While the events of 
the past week can hardly be taken as a 
guide it would appear superficially, at 
least, that the Federal Reserve will 
have to supply something more drastic 
than conversation to bring about liqui- 
dation of collateral loans and lower 
stock prices. It is obvious, of course, 
that once the “technical” position be- 
comes impaired in a market of this 
character a reaction will follow. How- 
ever, it is impossible to measure either 
the time, extent or duration of such 
movements because it is impossible to 
measure either the supply of securities 
or the volume of the demand for them. 
Meanwhile the obvious course for the 
conservative investor is to keep his 
borrowings (if any) at a minimum, to 
select carefully on the basis of value, 
to diversify adequately and to keep 
buying power in reserve so that he will 
be in position to take advantage of such 
opportunities as may develop, awaiting 
either a clarification of the credit situa- 
tion or the appearance of “bargain” 
prices, 
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LLOYDS BANK PROMOTES 

NNOUNCEMENT was made a few 

days ago that Mr. F. A. Beane and 
Mr. G. F. Abell, formerly joint general 
Managers, had been appointed chief 
general managers of Lloyds Bank. Mr. 
Beane became a general manager in 
1923, after occupying important posi- 
tions in the bank in London and New- 
Castle-upon-Tyne and also in Lloyds & 
National Provincial Foreign Bank 
Limited at Paris. Mr. Abell, before he 
became a general manager, was for 
years manager of the city office. 
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GAS AND Builders of Oil and Gas Pipe 
ITS PRODUCTS Line Systems complete, in- 
ww cluding Oil Pumping Stations, 

Gas Compressing Stations, 

ESTABLISHED Gasoline Recovery Plants, and 
1906 City Distribution Systems. 


Hope Engineering Company 


Home Office Eastern Office 
Mt. Vernon, Ohio 149 Broadway, New York 


Dallas, Tex. :: Tulsa, Okla. :: Casper, Wyo. :: Los Angeles, Calif. 


































Basic Businesses Managed by Some of the 
Ablest Business Minds of America 


FIXED TRUST SHARES are sold to investors by estab- 
lished investment houses and banks in most of the important 
cities of the United States and in several foreign countries. 


Booklet on Request 
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American International 
Corporation 


Listed on the 
New York Stock Exchange 


Analysis on request 
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Members New York Cotton Exchange and other leading exchanges. 
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THE UNDERSIGNED BEG TO ANNOUNCE THAT THEY 
HAVE THIS DAY FORMED A CO-PARTNERSHIP 
UNDER THE FIRM NAME OF 


STERN, DE GOFF & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 


WITH OFFICES AT 50 BROADWAY, NEW YORK, 
TO TRANSACT A GENERAL BROKERAGE BUSINESS. 


MEMBER N. Y. STOCK EXCHANGE 
HERMAN De GOFF 
ABRAHAM STERN 
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CREDIT SERVICE, INC. 


Industrial Banking Institution 
loans small amounts, not exceeding 
$300 to an individual, principally on 
chattel mortgages, also on character 
and earning power. The company 
operates under the Uniform Small 
Loan Law as drafted by the Russell 
Sage Foundation. 

We offer these bonds together with 
profit sharing certificates at $100, 
without accrued interest. Denomi- 


nations $100, $500, and $1,000. 
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@ Buying sound se- 
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ROM time to time there have been 

rumors to the effect that Sierra 

Pacific Electric Company, one of 
the Stone & Webster group of public 
utilities, would be merged with En- 
gineers Public Service following its 
acquisition of Puget Sound Power & 
Light Company in the latter part of 
1928. There is, however, little ground 
for such rumors at present as the most 
logical merger, if the company is to be 
taken over by any other corporation, 
would appear to be with Pacific Gas & 
Electric Company, from which company 
Sierra Pacific already buys power when 
needed. Furthermore, Sierra Pacific 
operates practically on the border of 
California, only a short distance from 
the northern lines of the Pacific Gas & 
Electric Company. In contrast to this 
situation is the possible tie-up with En- 
gineers Public Service, which would 
mean a considerably greater undertak- 
ing. Sierra Pacific showed earnings for 
1928 which amounted to about $3.70 per 
share on the outstanding common 
stock. The company pays regular divi- 
dends of $2 a share and last October 
declared an extra dividend of 10 
cents. At current levels the stock ap- 
pears to have discounted any imme- 
diate favorable factors. Official state- 
ments recently made by the company 
called attention to two possible ad- 
verse factors which might confront the 
company in 1929. One was that there 
was pollution of a portion of the do- 
mestic water supply caused by waste 
chemicals and pulp from a paper mill 
and that if legal remedies were not 
effective, the company might be forced 
to secure another supply. Another was 
the possible loss in gross revenue of 
some $180,000 per year from the Mason 
Valley Mines & Smelter, which com- 
pany is practically certain to abandon 
operations early in the year. Summing 
up the situation, we are inclined to the 
view that the stock is not at present an 


attractive speculation. 
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Tidewater Power Company has called 
for payment March 1, 1929, all of its 7 
per cent and 8 per cent preferred stock, 
at $115 a share and accrued dividends. 
Stock may be presented at the com- 
pany’s office at 57 William Street, New 
York, on and after February 25 to be 
paid off at the call price plus accrued 


dividends to the date of presentation. 
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H. M. Byllesby & Company have an- 
nounced that consolidated earnings of 
Standard Gas & Electric Company and 
subsidiary and affiliated companies for 
the twelve months ended September 30, 
1928, showed a balance of $9,029,277 
available for the common stock, after 
all prior charges, including retirement 
reserve and preferred dividends. This 
was equal to $6.36 a share on the out- 
standing common stock and compared 
with a balance of $8,275,031, or $5.83 a 
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growth of Metro- 
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Private wires to 
New Orleans, Chi- 
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points throughout 
the South. 


FENNER & BEANE 


Members New York Stock Exchange and 
principal commodity Exchanges 
60 Beaver Street, New York 
Fenner & Beane Bldg. New Orleans 
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BUY! REPEATED 
BUY! Persistent 
BUY! apvices 


The American Institute of Finance repeatedly and persistently recommends the 
purchase of the same stock. This persistent repetition on the same stock makes it 
practically impossible for the advice to escape the attention of clients. 


The following nine stocks have been definitely recommended for purchase no less than 
113 times in a twenty-month period—an average of over five recommendations a month. 


Have YOU made REAL PROFITS in These Stocks? 
Did YOU BUY 


(14 advices in 18 mos.) Allied Chemical @ 140 up—now 280 
(12 advices in 19 mos.) Air Reduction @ 138 up—now 330 
(11 advices in 18 mos.) American Smelting @ 155 up—now 360 
(10 advices in 20 mos.) Chicago, R. 1. & Pacific@ 70 up—now 135 
(10 advices in 18 mos.) Gold Dust Corp. @ 45 up—now 150 
(11 advices in 19 mos.) Inter. Harvester @ 135 up—now 400 
(10 advices in 18 mos.) Jewel Tea @ 58 up—now 165 
(18 advices in 20 mos.) Mathieson Alkali @ 86 up—now 190 
(17 advices in 19 mos.) Peoples Gas @ 128 up—now 250 


At current prices, average profit is more than 100 points—or over 250% on the con- 
servative protection of $40 a share, advised. 


In a current Advisory Bulletin, the Institute is again recommending the purchase of 
a stock, already repeatedly advised, but remaining in an under-valued position. The 
same Bulletin clearly analyzes current stock market conditions and should be invalu- 
able to all investors, RIGHT NOW. 


Send for it and read it carefully. There is no obligation. Simply sign and return the 
blank below. | 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 
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| American Institute of Finance | 
| 260 Tremont Street, Boston, Mass. 
Return the attached coupon and | Please send FREE Bulletin FWF-16. | 
we will gladly mail you, without any | P | 
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specific recommendations. 
| Street | 
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INDUSTRY” 
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Included in WINGS OF INDUSTRY 
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and unlisted aviation stocks. 
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The TIME 
ELEMENT 


There’s no profit in buying a stock unless 
that stock is going to move and move right 
away. 


The success of this Service is based on not 
only advising the right stocks, but also 
advising purchase at the right time. 


Ask us for proof. 


THE WALL STREET 
FINANCIAL BUREAU, Inc. 


Established 1893 
Chicago 
111 W. Jackson Blvd. 


San Francisco 
Hunter Dulin Bldg. 


New York 
79 Wall St, 
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CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phone Hanover 5484 
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share for the twelve months endeg 
December 31, 1927. 
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Standard Power & Light Company 
showed consolidated earnings for the 
year ended September 30, 1928, amount- 
ing to $3.81 on the common stock after 
all deductions including preferred diyj- 
dends. This was after an additiona] 
allowance of 41 cents a share on the 
participating preferred stock. For the 
year ended December 31, 1927, the bal- 
ance amounted to $4.01 a share on the 
common stock after an allowance of 44 
cents on the participating preferred 
stock. 
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American Telephone & Telegraph 
Company is planning to spend during the 
current year nearly $82,000,000 on ex- 
pansion of its long distance telephone 
facilities. This program calls for ex- 
penditures 67 per cent greater than the 
amount spent for such purposes in 1928, 
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Snider Packing “ —_ 
It is expected that Snider Packing 
Company’s earnings for the year ended 
January 31 will not fulfill the optimistic 
estimates made earlier in the year. A 
loss of around $500,000 is indicated but 
even this is some progress in view of 
the $778,000 deficit in the preceding 
year and the loss of $1,238,000 in the 
1927 period. Corn and tomato packs 
were considerably smaller than had 
been anticipated. 


Twin City “ “ “ 
It is reported that Twin City Rapid 
Transit directors at their meeting early 
in March will consider the resumption 
of dividends on the company’s common 
stock at the old $4 annual rate. This 
results from the fare increase granted 
the company in Minneapolis and St. 
Paul. 


Westinghouse Electric .. 
Westinghouse International, subsidiary 
of Westinghouse Electric & Manufac- 
turing Company, has received an order 
for equipment to be used in lighting the 
world’s fair to be held in Barcelona, 
Spain. The order includes a pre-set 
switchboard which is the largest ever 
built. 























Free to Investors 


New edition. Makes clear such terms 
as ‘Collateral Trust,’ “First Mortgage, 
and Debenture’ Bonds,’’ ‘Bonds vs. 
Stocks,” 
and many other terms unfamiliar even to 
experienced investors. Special articles also 
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TAX RELIEF FOR NEW YORK 
} ppm is a fair prospect that the 

taxpayers of New York State will 
secure some relief. Governor Roosevelt 
proposes with the consent of the Legis- 
lature to reduce income taxes at least 
20 per cent provided a special tax of 2 
cents a gallon is placed on gasoline. 
There is no state in the Union which 
imposes a larger tax on its citizens 
whose incomes are in excess of a mod- 
erate amount than does the Empire 
State. Motor car manufacturers will ob- 
ject to a gasoline tax. Yet other states 
have it and it has not resulted in any 
lessening purchasing power for cars. 
The method of raising the tax is such 
that its imposition would hardly be felt. 
Yes, by all means reduce the income 
tax. That is what the taxpayers are 
silently saying to themselves. 
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rise in the New York Bank’s rediscount 
rate is not regarded as a probability in 
the near future, it is a possibility which 
must still be weighed in a consideration 
of the outlook for the bond market. 
The latter did not respond to the an- 
nouncement that no action on the rate 
had been taken at the special meeting 
of the New York Reserve Bank direc- 
tors last Monday, refuting predictions 
made in some quarters. While this fact 
is open to two interpretations, the pos- 
sibility remains of a change in the rate, 
and this no doubt exercises a strong 
restraining influence upon the bond 
market. 


Dealings in convertible issues con- 
tinued in large volume, with activity 
centering in Alleghany Corporation 5s, 
American International 5%s, Interna- 
tional Tel. & Tel. 4%4s, and Anaconda 7s. 
The fourth $10,000,000 of the latter has 
now been converted, leaving only the 
final $10,000,000, which is convertible into 
common stock on a basis of 65 for the 
latter. Associated Gas & Electric 414s, 
1948, were a feature on the Curb, ad- 
vancing sharply into new high territory, 
following a similar advance in the class 
A stock into which they are convertible. 
The convertible 4%s with warrants have 
advanced over 40 points since the rec- 
ommendation given in the November 21, 
1928, issue of THE FINANCIAL WorLp. 





your dependent’s lifetime. 


ARE YOU A CATHOLIC? 


Our Annuity pays 6% annually during your and 
After death of both, 
principal goes to the Home Missions of the U. S. 
Endorsed by the Hierarchy. 
Booklet free 
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Though values have increased tremen- 
dously, rails now sell on the average of 
only 15 points higher than 20 years ago. 
More money should be made in rails. 

Let the Digest interpret the outlook on 
rails—as well as all other stocks—as viewed 


by America’s foremost advisory 
minds. Our famous Weighted 
Average of authoritative opinions 
measures each opinion according to 
past, demonstrated accuracies of 
the individuals. 

Send for a free copy of this week’s 
Digest containing valuable informa- 
tion on the probable trend of se- 
curity prices. 


TheBusinessfconomicDigest 
Gage P Wright, Pres 
342Madison Ave.NewYork.NY 


Without obligation to me, mail me this 
week’s issue of the Digest. I would like 
to become familiar with your famous 
Weighted Average method. 
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Imperial Oil, Ltd. 
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Anaconda Copper 
Atl. Coast Fisheries 
Atlas Powder 
Atlantic Refining 
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Best & Co. 
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Analysis of 
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Collins & Aikman pf. 
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ARKET ACTION”, the Crown-Zellerbach pf. 
weekly forecast of security price “on .. “yo aes 
trends, is concerned with active Cushman’s Sons 
leading stocks only. From more 
than 300 stocks followed daily, we 
have selected 50 that are in an 
interesting position now. These 
are covered individually in this 
week’s edition. In each case a 
definite recommendation is made. 
So definite that misunderstand- 
ing is impossible. 


SOME OF THE STOCKS 
American Car 
American Tel. and Tel. 
American Tobacco “B” 
Anaconda 
Atchison 
Baltimore and Ohio 
Bethlehem Steel 
Cerro de Pasco 
Chesapeake Corp. 
Consolidated Gas 
Drug, Inc. 

Goodrich 
Goodyear 
Hudson Motors 
Hupp Motors 
International Tel. and Tel. 
— 

Loew 

National Biscuit 
Packard 
Pennsylvania 
Postum 

U. 8. Steel 
Vanadium 


Buy? Sell? Hold? 


Copies of this edition are avail- 
able for distribution as long as 
the supply lasts. In addition, we 
will also send you the two suc- 
ceeding issues—3 in all. Our 
reason for this is to let you judge 
for yourself whether you can 
afford not to have “Market 
Action” regularly. 


“Market Action” 
will prove its 
advice is sound. 


WETSEL 


Market Bureau, Inc. 
341 MADISON AVE., NEW YORK 
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Market Bureau, Inc. 
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Penick & Ford, pf ‘ 
Pere Marquette Ry. .............. 
D 














European Financial Expert 
French Engineer and professional 
financier; many years in_ the 
United States; thorough experi- 

St. Louis-S. F. Ry. . ence with European markets and 
me eam —_ ‘ securities and having extensive 
Spalding (A. G.) & “ " 

Bros., new : connections abroad, is desirous of 

Do ist pf. ; . joining Foreign Department first 
P Do 24 mf. ‘ class New York financial organi- 
tandard Oil of Cal. .. i > ; " . “ 
Standard Oil of Ind. 6 Mar. : zation in view of expanding trans- 
hl eR Mar. f actions with Europe. 
Do Has ample means of his own and 
could later take a financial inter- 
est in the firm. 
Interview solicited. 

Box 231, FINaNciAL WorLD 


Do 2d pf. 
Pillsbury F. Mills 
See $1. 62 
Purity Bakeries 
Do pf. 
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Tenn. Cop. & Chem. ..............2 

Thatcher Mfg. pf. 

Thompson-Starrett, pf. % . 
Timken Det. Axle pf § 4 ® 

Timken Roll, B., new 75e = 3 ® 

Union Tank Car ; Mar. ; . “ , 
Vacuum il Mar. ; Th Ch Nn Al of 
West. Dairy Pr., A Mar. I ; C a on 
Westing. Air Brake Apr. Mar. 


Young (L. A.) Spg. & THE WALL STREET JOURN AL 


Wire Apr. Mar. 15 


meeveceeerens Apr. Mar. 15 1 is 
RIGHTS ON N. Y. S. E. 


Stock Record Expires Privilege 
Byers, A. M. 8- 1-29 1- 4@100 
Cont. Motors 3- 5-29 1-5@17.50 
Pac. G. & E. 3-20-29 1-10@ 25 
Pub. Serv., N. J. 3-30-29 1-20@ 65 
Tenn. C. & C. 3- 6-29 s 


Thompson (J. R.) 8- 4-29 1- 6@ 50 td 
Webster-Eisen, .........0000- 2- 5-29 4- 5-29 1- 4@ 25 dn purchasing power 
*Right to subscriber for new series B 6% 15 yrs. 


conv. deb. at par and int. in ratio of $100, prim. amt. 
for each 25 sbs. beld. a 
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Send me the next three issues of 
“Market Action”. F-108-X 


Name 
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Managementas anInvestmentF actor 


(Please Show This To Some Investor Friend ) 


In judging the merits of any investment 
there are a number of vital points that 
we study and weigh carefully before com- 
ing to a decision. 


It is important of course to consider the 
financial condition of a concern, its past 
earnings record, its sales and advertising 
policies, its relative position compared 
with similar concerns, its current and 
future earning power. If we are favor- 
ably impressed with all the above factors 
in a company but have grave doubts as 
to either the honesty or the ability of the 
management we do not recommend that 


company’s securities. 


Management to-day is really more im- 
portant than any other single factor in 
making a concern successful. Without 
this important ingredient all the others 
lose their potency. The wrong kind of 
management has wrecked many success- 
ful companies just as the entrance of able, 
new directing heads has saved hundreds 
of potential wrecks. 


In other words, making investment 
recommendations involves something more 
than merely studying balance sheets, earn- 
ings reports, trade journals, etc. All these 
things are important of course, and our 
large staff is constantly making a study 
of all phases that would seem to have a 
bearing on the future earning power of in- 
dividual corporations. 


We have in times past recommended for 
purely speculative purposes, stocks of 
companies that had few other favorable 
factors besides a management that had a 


wonderful record for previous success. A 
case in point is our recommendation in 
one of our speculative lists that appeared 
in THE FINANCIAL WORLD almost two 
years ago. At that time we recommended 
as a speculative prospect with future 
profit possibilities—Graham Paige—then 
selling at about $10 per share simply be- 
cause of our great faith in the ability of 
the Graham Brothers to put vitality and 
success into a previous failure. 


The excellent progress made by this 
company both in their sales results and 
stock market record showed the wisdom 
of our selection which was largely based 
upon its new management. Of course, 
generally speaking, we do not recommend 
securities unless practically all elements 
are present that warrant reasonable ex- 
pectation of favorable future progress. 


The average investor has neither the 
time nor the training to discriminate be- 
tween companies with sound management 
and those with the reverse. This is only 
one of the many reasons therefore why 
an investor who wishes to get the benefit 
of all possible important information, con- 
siders a subscription for THE FINANCIAL 
WORLD as absolutely essential. 


Trying to get along without THE FINAN- 
CIAL WORLD to save $10 is an expensive 
luxury few investors can afford. Lose no 
time in following the example of over 
72,000 of America’s most successful in- 
vestors — mostly business executives, 
bankers and professional men of the 
“Who’s Who” type. 
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THE FINANCIAL WORLD 
53 Park Place, New York 


(If you are already a subscriber, 
please show this to a friend) 


By Subscribing Be- 
fore March 15th 


Herewith is my check of $10.00 in payment of the following 


attractive offer: 


(a) 
(b) 


(c) 





_——— 


Tue FInanctaL Wortp (52 weekly issues). 
Monthly Appraisals of Listed Stocks (12 issues). 


Free privilege of writing for advice by letter by 
enclosing a stamped self-addressed envelope with 
every inquiry. (Each inquiry to be limited to a 
single security). 








(d) List of 10 Listed Common Stocks with Increased 


Dividend Prospects. (Ready soon). 


(e) Group of 20 Securities with Yield of 6% to 7%. 


(f) Mr. Guenther’s Sound Investment Rules. 


(g) A copy of Mr. Guenther’s new treatise “When 


to Sell.” (As long as second edition lasts). 
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Curb 


Securities 


BRANDENBURG & CO. 


Members New York Curb Market 
111 Broadway New York 


Telephone Rector 5022 
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ing 





in investment securities of public 
service companies supplying 
electricity, gas and transporta- 
tion in 30 states. Write for list. 
UTILITY SECURITIES 


COMPANY 
230 So. La Salle St., CHICAGO 








New York St. Louis Milwaukee 
Louisville 


Indianapolis Minneapolis Va 




















ORR, VAN DYNE 
& KRECH 


Members 


New York Curb Market 


Institutional and 
Individual Orders 
Executed 


34 Pine St. New York 
Telephone John 4106 











on the 


mew york curb 


edited by A. Weston Smith, Jr. 








HATEVER uneasiness prevailed 

over the credit situation follow- 

ing the unsettlement in prices 
during the week previous, trading last 
week was resumed with broad activity 
and higher levels throughout the greater 
portion of the Curb list. Utilities con- 
tinued the feature of the market with 
Electric Bond & Share Securities re- 
cording the largest advance. The motor, 
mining, and aircraft groups were promi- 
ment while the oils with one or two 
exceptions dropped to lower levels. 
There were many sharp advances 
among the miscellaneous industrials re- 
flecting the favorable increases in earn- 
ings disclosed in annual reports issued 
during the past week. Chain stores 
also were well supported with interest 
in this group stimulated by the unusu- 
ally favorable gains in sales shown for 
the first month of the new. year. 

ame me 


Continued interest in Electric Bond 
& Share Securities was in response to 
the announcement that the directors of 
both this company and the Electric 
Bond & Share Company had approved 
a plan for the consolidation of the two 
companies under a New York charter. 
The new consolidated company will be 
known as the Electric Bond & Share 
Company, and will have a capitalization 
of 1,000,000 shares of $6 preferred 1,000,- 
000 shares of $5 preferred and 12,500,000 
shares of no par common stock, all 
classes with equal voting power. Each 
common share of Electric Bond & 
Share Securities, now traded on the 
Curb, will receive three shares of com- 
mon of the new company. The $6 pre- 
ferred will be exchanged share for 
share, while the $5 preferred will be 
reserved for future expansion. A special 
meeting of the stockholders will be held 


on March 12 to ratify the proposed plan, 


ame & 


Other active and higher utility issues 
included American & Foreign Power 
warrants, Associated Gas & Electric, 
Electric Investors, Northern States 
Power, United Gas Improvement, South- 
eastern Power, and Cities Service. Ac- 
tivity in Cities Service was based on 
reports of a forthcoming split-up of the 
present stock. 

Phelps Dodge featured the mining 
group with a sharp advance to new 
high levels on merger rumors. Other 
active and higher’ stocks included 
Shattuck Denn, Hudson Bay, New 
Cornelia, Newmont, United Verde, and 
Noranda. A resumption of interest in 
the coppers has evidently come as a 
result of the rumor that the price of 
the metal may soon cross the twenty 
cent level. 

American Department Stores record- 
ed the best gain among the chain store 
issues partly in response to the report 
that this company will become more or 
less affiliated with a similar chain, Na- 
tional Department Stores, through the 
central buying organization of Ameri- 
can Department Stores. Both of these 
stocks were favorably recommended in 
last week’s issue of THE FINANCIAL 


WonrLD. 
alam 


Other merger news of the week in- 
cluded the report that Pittsburgh Screw 
& Bolt had acquired the Graham Nut 
& Bolt Company, in which the Jones & 
Laughlin Steel Company had a substan- 
tial interest. The company has been 
profiting from the increased use of its 
products both by the automotive and 
aviation industries, and this acquisition 
is understood to be the first of a num- 
ber of acquisitions in this field. 








JANUARY CHAIN STORE SALES 





COMPANY: 


American Dept. Stores 
American Stores 
Berland Shoe 

City Radio Stores 
Davega 

F. & W. 

W. T. Grant 
Interstate Dept. Stores 
G. R. Kinney 

S. S. Kresge . 
Kroger Grocery 

S. H. Kress 

Lane Bryant 

McCrory Stores 
McLellan Stores 
Melville Shoe 
Metropolitan Chain Stores 
G. C. Murphy 
National Family Stores 
National Tea 

Neisner Brothers 

J. J. Newberry 

David Pender 

Peoples Drug Stores 
J. C. Penney 
Safeway Stores 

Schiff Company 

Isaac Silver 

Spiegel, May Stern 
Waldorf System 

F. W. Woolworth 


January: 


Change 

1928 % 
789,854 +92.0 
12,074,537 + 84 
136,755 
272,590 
271,274 
800,394 
2,624,161 
958,660 
889,933 
8,657,776 
16,615,718 
3,769,947 
920,214 
2,426,122 
773,085 
1,125,035 
692,346 
598,343 
55,343 
6,119,332 
389,965 
859,993 
1,035,657 
693,326 
7,728,947 
6,903,237 
208,514 
312,425 


1929 
$ 1,517,167 $ 
13,097,326 
160,593 
294,897 
443,992 
,095,765 
3,328,489 
,410,124 
.117,285 
9,018,932 
24,694,795 
.143,377 
085,123 
2,692,397 
,165,107 
569,997 
798,226 
814,146 
192,230 
272,102 
587,759 
299.026 
,152,021 
112,444 
,621,133 
,889,399 
306,520 
365,084. 
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1,226,568 
17,108,358 


thet 


17,658,408 
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CLINTON GILBERT 


Will Buy or Sell 





National 


City Bank 


STOCK 


Central 


Union Trust 
OLD and NEW 


CLINION GILBERT 


Established 1890 


2 Wall Street New York 
RECtor 4845 and 8720 
Private Telephone to Hartford 























Expanding 
Earning Power 


Is the Sound Basis for 
Profitable Investment 


Crowe Manufacturing 
Corporation 


teports increased earnings 

of 35% in December over 

November; 77% in Jan- 
uary over December. 


Write for latest analysis 


RH. McCLURE & CO. 


4 Wall St. New York, N. Y. 
BEEkman 7185 

















DIVIDENDS 





tdiana Service Corporation 
Notice of Dividends 

The Board of Directors of the Indiana Serv. 

poration has declared the following 

slar quarterly dividends: 

Lpeand three-quarters per cent [134%] on 

ci share of the outstan ing seven per cent 

‘(| Preferred Stock. 

' - oF one half ber cent [144%] on fach 

‘ e out i i t vf 

elerred ee i anding six per cen 0 

u € above dividends are paretie March 1, 

tostockholders of record February 15, 1929. 

FRED H. SCHMIDT, Secretary. 


over 
the 
counter 








RICE movements were irregular 

among the unlisted securities dur- 

ing the past week. These issues 
did not follow the trend of the other 
markets, and the nervousness brought 
about by the recent reaction was still 
in evidence. The leader in the bank 
group was Chase National. That issue 
rose several points on the strength of 
reports of the bank merging with the 
Brooklyn Trust Company. These rumors 
have been current for some time but 
official confirmation is still lacking. The 
insurance group remained quiet with 
no important price changes. 

aa & 

Further particulars regarding the 
Goldman Sachs-Financial & Industrial 
merger were made available during the 
past week. The original intention was 
that the Financial & Industrial Securi- 
ties Corporation should issue new stock 
to holders, but that plan has been dis- 
carded. 
a 100 per cent stock dividend and $2 
cash to be paid to the stockholders of 
Goldman Sachs Trading Corporation. 
This company will exchange 111/34 
shares of new stock for every 1 share of 
Financial & Industrial. Figures issued 
in connection with the merger show 
that the Goldman Sachs Trading Cor- 
poration has earned approximately 
$6,000,000 or an average of $1,000,000 a 
week during the six weeks of operation. 
It was also reported that the Financial 
& Industrial would show profits of 
$35,000,000 for 1928. Although both issues 
are selling high on the basis of earn- 
ings, the new stock of Goldman’ Sachs 
Trading & Financial Corporation ap- 
pears to be attractive for those willing 
to hold it for semi-speculative purposes. 

a fm 

Among the reports of insurance com- 
panies made public recently was the 
statement of Hanover Fire Insurance 
Company of New York which showed an 
underwriting profit of $372,933; a gain 
of $517,022 in net interest and rent 
revenue, and profit of $7,716 from the 
sale of securities. The market apprecia- 
tion on securities was $2,110,783. Total 
gain on investments was $2,118,835. 





DIVIDENDS 





West Ohio Gas Company 
Notice of Dividend 
The Board of Directors of the West Ohio Gas 
Company has declared the regular quarterly 
dividend of one and three-quarters per cent 
p%%) on the outstanding seven per cent [7%] 
lass A Preferred Stock of the Company, 
payable March 1, 1929, to stockholders of 
record February 15, 1929. 
B. P. SHEARON, Secretary. 





Gary Railways Company 
Notice of Dividend 


The Board of Directors ofthe Gary Railways 
Comper has declared the regular aenery ‘ 
dividend of $1.80 per share on the outstand- 
ing Class A Preferred Stock of the Company, 
payable March 1, 1929, to stockholders of rec- 
ord February 20, 1929. 

B. P. SHEARON, Secretary. 


The new program calls for . 





Remington Arms Co. 


Manufacturer of arms, 
ammunition, cutlery, 
cash registers and 
vending machines. 


Special analysis of 
this Company and its 
Common Stock will 
be sent upon request. 


Charles E. Doyle & Co. 


CHASE NATIONAL BANK BUILDING 
20 Pine St. New York -Tel- John 4500 


Members 


Unlisted Securities Dealers Ass’n 
Association of Bank Stocks Dealers 














DIVIDENDS 











CLASS A COMMON DIVIDEND 


National Public Service 
Corporation 


At a meeting of the Board of Directors 
the regular quarterly dividend of Forty 
Cents, ($.40) per share was declared on 
the Class A Common Stock, payable March 
15, 1929, to stockholders of record at the 
close of business February 27, 1929. 


C. B. ZEIGLER, Treasurer. 























Associated Gas and Electric Company 


The Board of Directors has 
declared the second quarterly 
dividend on the $5 Dividend 
Series Preferred Stock of $1.25 
per share, payable March 15, 
1929, to holders of record 

» February 15, 1929. 


M. C. O’Keerre, Secretary, 








Office of the 
WESTINGHOUSE AIR BRAKE COMPANY 
Pittsburgh, Pa., February 7, 1929 
DIVIDEND 
The Board of Directors has this day de- 
clared a quarterly dividend of fifty cents 
($0.50) per share on the capital stock of this 
company, payable April 30, 1929, to stock- 
holders of record at the close of business 

March 30, 1929. 
Ss. C. McCONAHEY, Treasurer. 





Tennessee Copper & Chemical Corporation 
61 Broadway, New York 
February 8, 1929. 
The Board of Directors of the Tennessee 
Copper & Chemical Corporation has this day 
declared a quarterly dividend of twenty-five 
cents (25c) per share on the issued and out- 
standing capital stock of the company, pay- 
able March 15, 1929, to stockholders of record 
at the close of business February 28, 1929. The 
transfer books of the company will not close. 
E. H. WESTLAKE, Treasurer. 





Chicago South Shore 
and South Bend Railroad 
Notice of Dividend 

The Board of Directors of the Chicago South 
Shore and South Bend Railroad has declared 
a quarterly dividend of one and five-eighths 

rcent [154% ] on the outstanding six and one- 
Ralf er cent[6'4% ] Class A Preferred Stock of 
the Pumeone, payable March 1, 1929, to stock- 
holders of record February 15, 1929. 
B. P. SHEARON, Secretary. 
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WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things’’ ) 




















































4 AVERAGE STOCK PRICES 














1929 1928 
Feb. 13 Feb.6 Jan.30 Feb. 15 
Rallroads .cccccccccsescccss 157.60 159.70 157.90 137.19 
EDAGSITIRNE: cciwceroncnscceess 195.70 201.20 199.20 150.54 
a re ees 189.20 184.00 182.10 144.47 
4 FEDERAL RESERVE REPORTS, MEMBER BANKS 
(000,000’s omitted) 1929 1928 
Feb. 6 Jan. 30 Feb. 8 
Bank Deposits—New York City ... $6,572 $6,557 $6,559 
Bank Deposits—Outside N Y C ... 13,784 13,815 13,765 
*Loans and Discounts—N. Y. C. .... $2,857 2,795 2,537 
*Loans and Disc.—Outside N YC .. [4,698 4,648 4,097 
tBank Investments—N. Y. City 1765 775 787 
{Bank Invest.—Outside N. Y. C. ... $2,173 2,177 2,282 
Total loans and discounts ........ 16,255 16,122 15,247 
Total net demand deposits ........ 13,415 13,395 13,655 
a ee ee 6,891 6,893 6,626 
*Secured by securities other than U. S. Govt. 
+Other than U. S. Govt. securities. 
tReported on new basis. 
4 WEEKLY BANK CLEARINGS 1929 1928 
(000,000’s omitted) Feb. 2 Jan. 26 Feb. 4 
NSW RO SOY an sid cua eseebes esses SO,000 $9,320 $7,663 
Outside of New York City ......... 4,616 4,638 4,364 
1929 1928 
4» MISCELLANEOUS Feb. 13 Feb. 15 
Total brokers’ loans (000,000) .......... $5,568 $3,819 
Federal reserve ratio (System) ........ 69.8% 74.0% 
Federal reserve ratio (N. Y.) ..seceeee-- 16.7% 78.6% 
1929 1928 
Feb. 2 Feb. 4 
Total car loadings ..cccccccccccccseree 946,802 926,260 
1929 1928 
Feb. 9 Feb. 11 
Daily Av. Crude Oil Prod. (bbls.) ...... 2,693,550 2,358,500 
4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
1929 1928 1929 1928 
Feb. 13 Feb. 15 Feb. 13 Feb. 15 
England ......$4.85 $4.87% Wheat .......$1.6634 $1.63% 
France ......-. 390%4c 3.92%c BVO. ccsccenvee Eee 1.20% 
Mey .<ineeen ee 5.29% Peer kvsesaw -6.40 7.25 
Belgium* .....13.90 13.92 DeA®: .xastes 2S 15 
Germany .....23.71% 23.84 SOMAP .<ceeees 0490 -0570 
Austria .......14.07 14.125 Iron 0000s ese 20.25 
Holland ......40.02% 40.23% Steel ...ccccccdbe 33.00 
Denmark ....26.66% 26.76 EOGG wccccccee SBS -0635 
Norway ..-26.664%% 26.61 Caper .sscens- ee -1412 
Sweden ...... 26.72% 26.83 Reet .isenases. ee -0560 
ees 45.25 46.875 Th. cveseus ooo 04962 6112 
Argentinat 42.20 42.71 COLtOR .ccecee see -1845 
Brastit ..0+.-LaDl 12.00 i) ee o0s6e ee 5.25 
eer 12.06 12.20 Rubber ...ccc. «caeeo -3230 
Can. Dollar ...99.71 99.812 Gasoline ..... 1% 17 








*Belga. tPaper Peso. {Paper Milreis. 










ti 


Weekly Car Loadings 


Freight car loadings indicate current sectional business condi- 
ons. Loadings from the 15th to the 15th generally indicate 


earnings for the current month. 


Weekended Same 

‘ ® Jan. 26 week 
EASTERN DISTRICT 1929 1928 % 
Baltimore & OhiO ..ccccsccccsccvcsves 62,010 56,776 + 9.2 
Chesapeake & Ohio ..... (sseSeeEs oe us 36,188 31,421 +15.1 
Cleve., Cinn., Chicago & St. L. .....4.- 30,761 27,807 +10.6 
Delaware & Hudson .......+-++-6. rabe* 17,101 14,779 +15.7 
Delaware, Lackawanna & West. ...... 23,350 18,437 + 26.6 
EVGS Sbukasseseess cae ps kanesbaseow sone 38,128 32,861 +16.0 
Norfolk & Western ......-see-eeeee ose 30,793 27,513 +11.9 
N. Y., New Haven & Hartford ....... o° 32,773 30,302 + 8.1 
New York Central ........ceeeeeees base 75,086 67,715 +10.8 
N. Y., Chicago & St. Louis ....... cones 24,594 23,216 + 5.9 
Pennsylvanian ...cccccccccssccscsosvers 148,072 137,411 + 74.7 
Pere Marquette ........- eee rer Ty 13,298 12,738 + 4.3 
Re 565395 se0e ees ive ebne ecu awh 44,575 41,409 + 7.6 
Western Maryland ...... Clb een Sea wem 10,369 10.602 — 2.2 
SOUTHERN DISTRICT 
PRE SORE BUND ne sneroncenesvnese 22,021 22,141 — 5 
Illinois Central ........ [Tidhswss oben e 46,565 45,630 + 2.0 
Louisville & Nashville ....... schemes 36,705 36,130 + 1.5 
eOOTE AIF TADS ccc scsescvcrscesence 16,732 17,067 — 2.0 
Southern Ry. System ........ evccce ose 46,795 46,347 + 9 
NORTHWEST DISTRICT 
Chicago & Great Western ............ 6,291 6,157 + 2.1 
Chi., Milw., St. Paul & Pacific ........ 32,503 35,051 — 7.8 
Chicago & Northwestern ...........0e0.8 33,963 38,234 — 2.2 
Great Northern ...cccsccscccccvces sees 13,390 13,451 — <4 
og kk ee eer rere Pree =. 15,400 16,539 — 7.3 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe ......... 36,289 34,873 + 4.0 
Chicago, Burlington & Quincy ........ 36,412 37,353 — 2.5 
Chicago, Rock Island & Pacific ....... 30,024 29,287 + 2.5 
Chicago & Eastern Illinois .......e06- 8,643 8,785 — 1.6 
Denver & Rio Grande Western ........ 6,805 6,939 — 1.9 
Southern Pacific ..cccccscccccsccccces 27,182 25,246 + 7.6 
Union Pacific ....cccccccccecsecsccvccccs 26,502 26,520 — .06 
Western Pacific ..... cc nies poe sneeeee 3,320 3,086 + 74.5 
SOUTHWESTERN DISTRICT 
Kansas City Southern ......ccocccccece 5,785 5,386 + %.4 
Missouri-Kansas-TexaS) ..sscccssccvcess 11,002 10,749 + 2.3 
Missouri Pacific ....... 00000e0eesssecee 32,633 30,671 + 6.3 
St. Louis-San Francisco ....--.cccccees 16,773 17,200 — 2.5 
St. Louis-Southwestern ........ speesens 5,659 5,733 — 1.3 
Texas & Pacific ......cccccsccvcs ioe eak 11,010 10,583 + 4.0 


(American Railway Association figures) 
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to Reep you 
informed 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued 


PLEASE WRITE EACH REQUEST ON A 
SEPARATE SHEET 


Current LITERATURE DEPARTMENT 
Tue Financia Wortp, 53 Park Place, New York, N. Y 


BUILDING A LARGER INCOME WITH SAFETY—<A 3} 
year-old investment house has issued this booklet conta 
ing practical information on how to obtuin the ‘fi 
cardinal qualities of safe and profitable investment. 

CENTRAL ALLOY STEEL—A special letter h i 
by a New York Stock Exchange firm. 

INVESTORS’ GUIDE—Is the title of the newest publicati 
of one of the oldest real estate bond houses in the coy 
try, founded 1855. It is replete with valuable informatig 
to conservative investors. 

COMPARATIVE EARNINGS OF CHICAGO BANKS—Capita 
ized at $1,000,000 or more. A complete list showing ear 
ings from 1924 to 1928, also bid price of shares for 1) 
and 1928, has been compiled by an investment house 
the Middle West. 

SUCCESSFUL REAL ESTATE FINANCING—A booklet 
scribing the modern capital structure in real est 
financing with definite outstanding examples indicutiy 
the new trend in this field. 

ODD LOTS—A well-known firm, members of the New Yo 
Stock Exchange, has published a booklet setting for 
the advantages for both the small and large invest 
dealing in Odd Lots. 

FOREIGN DOLLAR BONDS—A booklet recently issued j 
one of the largest investment banking houses in the wor 
contains valuable suggestions for bond buyers and p 
sents an imposing record of foreign loans in Americ 
markets. Copy will be sent upon request. 

HOW TO INVEST MONEY—Is a new booklet published j 
a well known investment firm. It describes various typ 
of securities and is a valuable guide to every investor, 

BANK STOCKS—A well known New York City firm whi 
for over 38 years has specialized in bank and trust cor 
pany shares for discriminating investors, has issued 
analysis of New York City banks and trust companié 

STANDARD OIL ISSUES—A house specializing in Stand: 
Oil securities issues a weekly summary pertaining 
available information on these and other oil securiti 

BOND TALK—This 18-page booklet which is publish 
quarterly by a prominent and old-established bond hou 
as a part of their service to clients, contains a number 
interesting articles. 
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KEEPING THE INVESTOR INFORMED—By publishing i 
Monthly News a prominent firm of investment banke 
keeps its clients informed as to progress, developmel 
and earnings of companies back of its securities. 

OIL SHARES, INC.—tThe first annual report of this inves 
ment trust of oil securities may be had on request. 

PUBLIC UTILITY SECURITIES—A message of interest 
people who invest their funds in this class of securit 
issued by a firm of investment bankers. 

MAKING MONEY IN STOCKS—A straightforward, comp 
hensive treatise on sound methods to pursue in the pil 
chase and sale of listed securities. 

ASSOCIATED GAS & ELECTRIC SYSTEM—An attract 
32-page year book giving through brief descripti 
charts, maps and pictures, a complete acceunt o! 4 
properties of the Associated System. _ 

WHAT BONDS SHOULD YOU BUY?—One of New York 
largest trust companies has recently issued an Investme 
Memorandum, outlining a plan which will enable the 





intelligently to suggest from hundreds of investmel 
those bonds offering distinct advantages. 
TRI-CONTINENTAL CORP.—A comprehensive analysis | 


this new company is issued by a well known Stock f 
change house. ; 
TRADING METHODS—A 24-page booklet issued by aX 
York Stock Exchange house, containing a brief explau 
tion of the many different operations pertaining to st 
market trading. 
DANIEL REEVES—A circular describing this chain of! 
grocery stores in New York and vicinity, is issued by 
well known member of the New York Stock Exchang 


THE KNACK OF CORALLING DOLLARS—This 48-p! 
book will hold the attention of anyone interested in bu! 
ing up his resources on a sound conservative basis. _ 

INVESTMENT SUGGESTIONS—Contained in a circular | 


sued by an old established firm of investment bankel 
ADVICE TO INVESTORS—A Weekly Review issued by 
New York Stock Exchange firm condenses opinion on" 
portant events of the week affecting the financial ; 
commercial world—of special interest to business mé 
STOCK AND BOND REGISTER—This register, issued 
pocket size form, contains convenient space for 4 © 
tematic record of your securities. It is issued by 7 
the foremost firms of investment bankers and may be 
upon request. ‘ 
GENERAL MOTORS ACCEPTANCE CORPORATION” 
booklet explaining the position taken by General Mo ; 
with respect to the financing of motor cars sold on 
ferred payments. 
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Subscriptions having been received in excess of this offering, 
this advertisement appears as a matter of record only. 


New Issue 





280,000 Shares 
Electric Power Associates, Inc. 


Common Stock 


The Chemical National Bank of New York The Equitable Trust Company of New York 
Transfer Agent Registrar 


CAPITALIZATION 


To be outstanding 
on completion of 


Authorized this financing 
First Preferred Stock, no par 500,000 shares none 
Class A Stock, no par... 400,000 shares none 
Common Stock, no par ..................... .... *800,000 shares 400,000 shares 


“Includes 400,000 shares reserved for the exercise of warrants to be outstanding, each warrant entitling the 
holder thereof to purchase, at any time up to and including March 1, 1944, one share of Commion Stock 
at $27 a share. The charter will contain appropriate provisions to protect ‘the warrants against dilution. 


Electric Power Associates, Inc. will be formed under the laws of the State of Maryland 
with broad powers of operation. It may, among other things, buy, sell, hold, or exchange 
securities, participate in syndicates, underwritings and in other financial transactions, con- 
trol, manage or operate companies. It is the present intention of the management to con- 
fine its activities chiefly to companies in the electric light and power, gas and water busi- 
ness. 


MANAGEMENT 
The Board of Directors of Electric Power Associates, Inc. consists of: 

Wilbur L. Cummings H. Hobart Porter 

Sullivan & Cromwell Sanderson & Porter 
Chester Dale Seton Porter 

W. C. Langley & Co. Sanderson & Porter 
William C. Langley Edwin N. Sanderson 

W. C. Langley & Co. Sanderson & Porter 


The Corporation will start business with assets, either in cash or securities, in excess of $10.,- 
000,000. The management will acquire 120,000 shares of the Common Stock and the warrants 
in exchange for securities of a market value in excess of $3,000,000. The Corporation will 
have no management contracts but the Board of Directors as such may receive ordinary 
directors’ fees. 


COMMON STOCK 


The Common Stock will have sole voting power, each share of Common Stock entitling the 
holder thereof to one vote. The authorized Class A Stock will be the same in all respects 
as the Common Stock but will have no vote. No stockholder shall, as a matter of right, 
be entitled to subscribe to additional stock of any class now authorized or which may be 
hereafter authorized. The Corporation may offer in the future Debentures, Preferred Stock 
and/or other securities as may be determined by the Board of Directors. 


The above stock is offered when, as and if issued and received by us and subject to approval of counsel. 


Price $27 per Share 


W. C. Langley & Co. 


All the statements in this advertisement, while not guaranteed, are based upon information which we regard as reliable. 







































































°T would not care to speculate — 


So a wise friend recommended Cities Service Preferred 


and an expert approved it... 


DITORS of the financial columns of news- 

papers and magazines unhesitatingly recom- 
mend Cities Service securities as well protected 
investments that will help you towards financial 
independence. 


Your wise friends, your financial expert, your 
banker will attest the wisdom of an investment 
in securities of the Cities Service organization. 


Successful investors know that large earnings 
have consistently followed the operations of this 
nation-wide public utility and petroleum organi- 
zation — one of the twelve largest industrial en- 
terprises in America. 


Note: The above clipping is one The earnings of few organizations have been 


of many in our files. Name of as large and consistent. Cities Service Company 
newspaper from which it was 


: has paid dividends of more than one hundred 
taken, together with name of the pit, . “igs 
ieeottionsnin athe eatt: Ben tan, million dollars in cash or securities to holders 
nished upon request. of its common stock alone. 


HENRY L. DOHERTY & CO. 
60 Wall Street . New York 


Branch Offices in Principal Cities 





HENRY L. DOHERTY & CO. 
60 Wall St., New York 


Send me Booklet “TPO-175"’ describing the investment possibilities of Cities 
Service Securities. 



























































